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On target

Strong earnings growth in 4Q25

Aggregated 4Q25 PBT (27 listed banks) surged +19.2% yoy and +11.3%
goq. This strong performance was driven by 1) robust credit growth, 2)
recovery of service activities, 3) strong growth from other incomes, and
4) controllable operating expenses. As a result, 2025 PBT rose by
+18.9% yoy, completing approximately 104% of the 2025 guidance.
Banks with the highest year-on-year PBT growth in 4Q25 include BID
(+43.2%) among state-owned commercial banks (SOCBs); TCB
(+94.9%), MBB (+37.5%), and VPB (+66.3%) among large private
banks; HDB (+60.0%), LPB (+39.0%), and TPB (+47.6%) among
medium private banks; as well as various small private banks.

Skewed credit growth in 4Q25

Total credit disbursement grew +19.01%YTD in 4Q25, higher than
+15.09%YTD in 4Q24, driven by growth momentum from corporate
loans and a gradual recovery in retail loans.

Higher credit growth occurred in only a few banks with 6 out of 27 banks,
Including VCB (15.3% in 4Q25 vs 13.9% in 4Q24), MBB (36.7% in 4Q25
vs 24.8% in 4Q24), STB (14.8% in 4Q25 vs 11.0% in 4Q24), VPB (35.1%
in 4Q25 vs 18.2% in 4Q24), BAB (14.1% in 4Q25 to 9.2% in 4Q24), and
ABB (21.2% in 4Q25 vs 0.7% in 4Q24).

4Q25 NIM (27 banks) declined by +8.42bps for quarter-over-quarter and
-25.7bps for year-over-year to 3.19%. An increase in asset yields was
compensated by a higher cost of funds. Compared to the same period,
the majority of banks (18/27) experienced a decrease in 4Q25 NIM.
CASA ratio remained 22% in 2024 and 2025. Banks (14/27 year over
year and 19/27 quarter over quarter) reported a higher CASA ratio.
Leaders: MBB (from 36.8% in 3Q25 to 37.6% in 4Q25), TCB (from
38.4% in 3Q25 to 35.9% in 4Q25), VCB (from 34.0% in 3Q25 to 34.2%
in 4Q25), and MSB (from 27.3% in 3Q25 to 28.9% in 4Q25).

Strong growth in non-interest incomes

4Q25 non-interest incomes recorded double-digit growth by
+17.2%yoyl/42.7%qoq, driven by segments: service fees and other
incomes. Regarding service incomes, large private banks such as TCB,
MBB, VPB, SHB, and HDB and other smaller private bank experienced
more impressive results than others.

Some banks have strong non-interest income growth in 4Q25: TCB
(+321%yoy), STB (+78%yoy), VPB (+27%yoy), SHB (+77%yoy), HDB
(+106%yoy), LPB (+108%yoy), NAB (+221%yoy), OCB (+128%yoy),
and other small banks.
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Decreasing non-performing loans

NPLs were controlled. NPL (3-5 group)/ (2-5 group) (Aggregated 27
banks) declined from 1.9%/3.5% in 4Q24 and 2.0%/3.4% in 3Q25 to
1.9%/3.0% in 4Q25. Leaders with low NPL ratios (3-5 group) differed
from 3Q25 to 4Q25: VCB (1.03% to 0.6%), ABB (2.6% to 0.9%), ACB
(1.09% to 0.97%), TCB (1.16% to 1.07%), CTG (1.09% to 1.1%).

The loan loss coverage ratio (LLCR) slightly declined from 84% in 3Q25
to 83% in 4Q25. Top banks with high LLCR changed from 3Q25 to
4Q25: VCB (202% to 259%), CTG (176% to 159%), and TCB (119% to
128%).

1Q26F Persistent earnings growth

We estimate that 1Q26 earnings could reach moderate growth. SBV
sets a credit growth target of 15% for the banking system in 2026.
However, SBV set a limit on room for commercial banks in 1Q25. 1Q25
NIM and non-performing loans could maintain stability. The SBV
continues to support the banking system's liquidity during the high peak
season preceding the Tet Holiday. SBV implemented a 50% reduction
in the reserve requirement ratio for four banks: VCB, MBB, VPB, and
HDB.

As of Feb 11, 2025, the banking industry’s P/B valuation is trading at
1.64x, which is lower than its five-year historical average of 1.72x.

Figure 1. Historical PB data for the banking industry
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Figure 2. Double-digit growth in aggregated 3Q25 TOIl and PBT
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Figure 3. 4Q25 earnings divergence: 19/27 banks with positive growth
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Figure 4. Higher credit growth
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Figure 5. Higher credit growth is concentrated in a few banks
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Figure 6. Banks continues to reduce outstanding balance
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Figure 7. Industry’s 4Q25 NIM
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Figure 8. the industry’s 4Q25 NIM
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Figure 9. CASA ratios
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Figure 10. Controlled non-performing loans (27 banks)
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Leaders with low ratios
included VCB, ABB, ACB,
TCB, and CTG.

15/27 banks with
decreasing NPL ratios
year-over-year.

A slight increase in deposit
rates.

Figure 11. NPL (3-5 group)/ total loans
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Figure 12. Deposit rates (6 months) remain stable
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m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
« BUY: Expected total return will be 15% or more
« Hold: Expected total return will be between -5% and 15%
« Sell: Expected total return will be -5% or less
« KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
« Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
« Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
« Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

m  Analyst Certification
I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.
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past 12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.
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