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Vietnam enters new growth era

Vietnam's economy achieved remarkable 8.02% GDP growth in 2025,
driven by a 19.96% export surge and robust industrial production, while
maintaining inflation at 3.31%. Dec's record FDI disbursement of
USD4.02bn signals strong investor confidence. With 9.0% GDP growth
projected for 2026 and accelerated public investment, Vietham enters a
transformative "National Advancement" era, creating favorable conditions
for sustained stock market growth.

The January Effect?

January consistently shows the highest probability of exceptional market
growth across multiple timeframes. Over the past decade, markets posted
positive returns in January during 7 of 11 years. When combined with
February, this two-month period demonstrates approximately 70% growth
probability, making it the year's most favorable investment window and
suggesting optimistic prospects ahead.

Historical peak

The VNIndex formed a rectangle pattern between 1,590-1,790 points from
Sep 2025 to Jan 2026, breaking out in early Jan with a target of 1,950-
2,000 points. Apr 2025 marked crucial cycle lows for both 1-year and 3-
year timeframes. The first sub-cycle concluded in Nov 2025, with the
second sub-cycle expected to bottom between Apr-Jun 2026, sustaining
upward momentum through year-end.

Analysts who prepared this report are registered as research analysts in Viethnam but not in any other jurisdiction, including the U.S.
PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES & DISCLAIMERS AT THE END OF THIS REPORT.



1. Short-term volatility

1. Recovery in the second half of the month

Volatility with positive bias. In Dec, the market experienced pronounced
sideways fluctuations as indices alternated between advances and corrections.
Nevertheless, the positive trend remained dominant, with the market closing the
month up 5.5%. In line with this movement, the UPCOMIndex, although
showing signs of cooling compared with previous months, still maintained its
upward momentum, marking its third consecutive monthly gain with a 1.7%
increase month-on-month. In contrast, the HNXIndex continued to face
corrective pressure, recording its fourth consecutive monthly decline, down 4.3%
from the previous month.

VN30 outperformance. From a market capitalization perspective, gains during
the month were primarily driven by large-cap stocks. Notably, the VN30 Index
rose 5.6%, reflecting a capital flow concentration toward leading stocks with
solid fundamentals. Conversely, mid-cap (VNMID) and small-cap (VNSML)
stocks came under notable selling pressure, declining by 3.4% and 2.3%,
respectively, compared with the previous month. This development indicates
that investor sentiment remained cautious, favoring more stable stocks amid
heightened market volatility.

Overall, despite choppy market movements in Dec, the upward trend was
sustained by the leadership of large-cap stocks, while mid- and small-cap
segments continued to face corrective pressure, underscoring a clear
divergence in capital flows across market segments.

Figure 1. Vietnam indexes performance Figure 2. Growth of key indexes of HOSE
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2. Real Estate continued to lead gains in the second half of
the year

Banking rebounds, Real Estate leads. In Dec, the Banking sector recorded a
positive reversal after three consecutive months of corrective pressure, rising
2.7% month-on-month. Meanwhile, the Real Estate sector continued to sustain
its strong upward momentum throughout the second half of the year, posting a
cumulative gain of 20.7%, thereby leading the market in terms of performance.
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In addition, the utilities and retail sectors also delivered positive performances,
increasing by 8.5% and 7.9% month-on-month, respectively, reflecting
expectations of improving business conditions and a recovery in consumer
demand.

Hardware & Equipment under pressure. On the downside, corrective
pressure was concentrated mainly in the Hardware & Equipment sector, which
declined sharply by 8.3% during the month, indicating a notable weakening in
demand following its earlier rally. This was followed by the Transportation and
Materials sectors, which fell by 5.0% and 2.9% MoM, respectively. Such
sectoral divergence highlights investors’ increasingly selective approach, as
capital flows tend to rotate toward sectors with more stable fundamentals and
clearer growth prospects.

Overall, Dec witnessed a pronounced sectoral divergence, with the recovery of
the Banking sector and the leadership of Real Estate, while several cyclical
sectors - such as Hardware & Equipment, Transportation, and Materials
remained under corrective pressure.

Table 1: Indices and Sectors performance

No. Indices/ Sectors Market Cap M?/U:é hClap Growth Rate by Month in 2025 2025 YTD
(VND tn) (%) Nov Oct Sep Aug Jul Jun May
a. Market Indicies
1 VNINDEX 73411 85.8 5.5 3.1 (1.3) (1.2) 12.0 9.2 3.3 40.5
2 HNX Index 376.7 4.4 (4.3) (2.2) (2.7) (2.4) 5.1 16.2 2.7 9.3
3 UPCOM Index 837.6 9.8 1.7 4.9 3.7 (1.4) 4.9 4.9 24 27.3
4 VN30 Index 5119.4 59.8 5.5 2.0 1.2 (0.1) 15.5 9.3 3.8 51.2
b. Sectors
1 Banks 2700.0 31.6 2.7 (1.9) (4.6) (6.1) 19.6 11.5 4.1 27.0
2 Others 815.0 9.5 1.2 0.2 6.6 0.9 5.0 1.2 1.2 26.9
3 Real Estate 2531.5 29.6 20.7 20.8 3.3 16.3 16.1 14.1 (0.3) 470.6
4 Materials 507.9 5.9 (2.9) (2.1) (1.4) (0.8) 3.7 6.4 5.6 3.3
5 Food & Berverage 469.7 5.5 (0.2) 2.1 (1.3) (1.1) 3.9 23 9.0 8.1
6 Utilities 3724 4.4 8.5 1.7 0.4 (3.9) 0.5 2.0 1.9 8.8
7 Capital Goods 4221 4.9 1.4 1.4 4.5 1.3 0.2 19.4 3.7 168.9
8 Financial Services 551.0 6.4 (0.6) (3.5) (11.9) (9.3) 211 42.6 24 33.4
9 Transportation 343.5 4.0 (5.0) 0.1 11.8 0.8 71 14.4 0.2 42.6
10 Energy 220.5 2.6 3.9 (1.0) 0.9 (2.2) 12.9 71 7.4 (1.9)
11 Software & Services 175.9 2.1 (1.2) (6.6) 1.3 (7.8) (2.3) 1.1 23 (26.8)
12 Retailing 171.7 2.0 7.9 (3.1) 7.2 (0.0) 1.7 23 5.4 38.3
13 Insurance 97.7 1.1 5.6 5.1 (1.8) (1.8) 14.8 (1.9) 4.9 20.4
14 Consumer Durables 60.7 0.7 2.0 (2.4) 8.4 (3.1) 0.4) 25 1.1 (6.5)
15 Pharmaceuticals 47.4 0.6 2.7 (0.7) 1.9 1.6 0.2 21 (0.5) 2.8
16 Technology 1.3 0.1 (8.3) 8.8 (2.0) (2.5) 0.6 0.2 29.9 0.1)
17 Commercial Services 10.1 0.1 (2.8) (0.3) 0.9 1.3 1.8 3.1 21 (2.6)
18 Automobiles 7.8 0.1 (2.3) 3.0 (5.0) 6.0 3.3 9.8 (0.6) 24
19 Consumer Services 182.0 2.1 (0.7) 22.8 (3.8) 0.0 (2.9) (11.8) 6.1 0.9
20 Household Products 4.1 0.0 (1.4) 1.6 (7.9) 1.2 3.0 35 3.5 (3.1)
21 Health Care 3.1 0.0 (2.8) (10.0) (2.6) 9.8 (0.0) 1.8 (3.2) (7.2)
22 Media & Entertainment 4.0 0.0 1.5 (4.0) (8.4) 0.1 5.9 4.1 3.3 (13.9)
23 Telecommunication 2.4 0.0 0.0 (3.3) (2.0) (4.7) 2.8 0.6 (3.8) (4.9)

Source: Bloomberg, KIS Research
Note: Classification according to GICS with Level II: Industry Group; and Based on statistics of all listed shares on 3 exchanges, HOSE, HNX, and UPCOM
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3. Liquidity showed signs of improvement

Slight improvement in capital inflows. In Dec, market liquidity reversed to a
modest increase after four consecutive months of decline. Specifically, average
monthly trading volume and value reached 889 million shares/ VND25,314bn,
representing MoM increases of 0.5%/ 0.4%, respectively. Although the
improvement remains limited, this development suggests that the downward
pressure on liquidity has eased to some extent, reflecting a gradual stabilization
in investor sentiment amid the market’s ongoing consolidation phase.



Figure 3. Trading volume and Average volume in 2025 Figure 4. Trading value and Average value in 2025
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4. Foreign investors returned to net buying

Domestic individual investors continued to record net selling. Domestic
retail investors recorded a second consecutive month of net selling. Specifically,
total net outflows in the month reached VNDS5.5tn, surging 110.5% MoM.
Meanwhile, although net buying by domestic institutional investors continued, it
moderated noticeably, with total net inflows amounting to VND3.1tn, down 67.1%

compared to the previous month.

Foreign investors reversed to net buying. Following four consecutive months
of net outflows, foreign individual investors reversed to net buying, with total
inflows reaching VND1.2tn. Likewise, foreign institutional investors also turned

to net inflows, at around VND1.1tn.

Figure 6. Monthly trading activity by investor groups

Figure 5. Monthly net value by investor groups
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Figure 7. GDP growth rate over quarters

Il. Uptrend returns

1. Vietnam enters new growth era

Vietnam's economy concluded 2025 with impressive results. Real GDP grew
strongly by 8.46% in 4Q25, bringing full-year growth to 8.02%, far exceeding
previous periods. The primary drivers came from an export surge with a 19.96%
increase in 4Q25 and the stable recovery of industrial production as the IIP
index rose 10.1% in Dec. Notably, average annual inflation remained well-
controlled at 3.31%, creating a stable and favorable macroeconomic
environment for listed companies' business operations.

Investor confidence strengthened further as FDI disbursement reached its
highest level of the year in Dec at USD4.02bn. Entering 2026, with GDP growth
forecast at 9.0% alongside a strategy to accelerate public investment, Vietnam
opens a new era of "National Advancement" with breakthrough prospects. The
synergy between recovering domestic demand and a bright macroeconomic
foundation serves as a vital launchpad supporting positive sentiment and
sustainable growth momentum for the stock market going forward.

Figure 8. Vietham GDP growth rate over years
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2. The January effect?

The January effect. We analyzed abnormal returns for each month by
calculating the difference between monthly return rates and the average annual
return rate. The table below presents statistics on these abnormal returns
across three distinct periods: 2001-2025, 2011-2025, and 2015-2025.

The data indicates that January consistently demonstrates the highest
probability of exceptional market growth across all examined periods.
Particularly noteworthy is the past decade, during which the market experienced
positive growth in January in 7 out of 11 years. Extending this analysis to include
February, the combined January-February period shows a strong growth
probability of approximately 70%.

Consequently, the January-February window represents the year's most
favorable return period, with an occurrence probability exceeding 70% over the
past decade. This historical pattern suggests a positive outlook for the
upcoming period.

Table 2. Statistical analysis of abnormal returns by each month of the year

Part A Abnormal returns
Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec :(:tirrlri/s
2001 17.8 1.6 5.6 18.1 24.8 22.7 (16.6) (35.4) (13.0) 54 9.8 (19.5) 1.1
2002 (9.8) (5.9) 6.8 6.2 1.4 (0.4) (0.2) (0.9) (2.9) (0.4) 22 5.1 (2.1)
2003 (5.2) (3.7) (10.9) 5.7 0.6 0.8 (3.1) (1.7) (1.6) (1.5) 211 2.7 (0.8)
2004 25.3 18.5 34 (7.7) (7.8) (4.0) (7.6) (5.6) (2.7) (3.3) (4.3) 1.2 3.0
2005 (4.6) (1.3) 2.7 (2.2) (2.9) (1.1) (2.6) 1.5 11.6 4.1 (0.8) (3.3) 2.1
2006 (6.2) 17.3 21.2 10.5 (17.2)  (12.1)  (25.8) 8.5 (0.5) (10.6) 16.0 11.0 7.7
2007 36.8 7.5 (7.6) (15.5) 15.3 (7.0) (13.2) (1.7) 135 (0.0) (10.5) (6.4) 1.8
2008 (0.4) (12.8) (13.5) 9.7 (12.1) 5.0 21.6 29.9 (8.0) (15.4) (0.7) 8.9 (8.6)
2009 (7.7) (22.8) 10.4 10.8 24.2 5.1 0.3 13.3 24 (2.8) (18.0) (5.7) 3.8
2010 (2.4) 3.3 0.6 8.8 (6.3) 0.1 (2.4) (7.7) 0.0 (0.2) (0.0) 75 0.2)
2011 8.0 (7.0) 2.6 6.8 (9.6) 5.3 (3.6) 7.5 3.2 1.1 (6.9) (5.0) (2.6)
2012 9.0 7.8 2.7 6.1 (10.8) (3.0) (3.2) (5.8) (2.2) (2.4) 4.1) 8.1 1.4
2013 14.3 (2.8) 1.8 (5.0) 7.6 (8.9) 0.6 (5.6) 25 (0.7) 0.4 (2.3) 1.7
2014 9.6 4.7 0.2 (2.9) (3.4) 22 25 6.2 (6.6) (0.3) (6.4) (4.4) 0.7
2015 5.1 24 (7.5) 1.5 0.8 3.6 4.2 (9.6) (0.9) 7.5 6.1) 0.5 0.5
2016 (7.0) 1.4 (0.8) 5.5 22 1.1 2.0 23 0.5 (2.6) (2.7) (1.2) 1.2
2017 1.6 (1.4) (1.7) (4.0) (0.5) 1.9 (2.4) (3.4) (0.6) 0.8 10.1 0.3 3.3
2018 13.6 21 5.2 (9.8) (6.7) (0.3) 0.4 43 3.6 (9.3) 21 (2.9) (0.8)
2019 1.4 54 1.0 (0.7) (2.6) (1.7) 3.8 (1.4) 0.7 (0.4) (3.4) (1.6) 0.6
2020 (3.7) (7.0) (26.1) 14.9 11.2 (5.7) (4.4) 9.3 1.5 1.1 7.2 8.9 1.2
2021 (6.9) 8.0 (0.6) 1.4 46 35 (9.6) (0.9) (1.8) 5.0 (0.2) (1.2) 2.6
2022 2.0 4.0 3.4 (5.1) (2.2) (4.1) 4.0 9.4 (8.3) (5.9) 52 (0.7) (3.3)
2023 9.4 (8.7) 29 (2.4) 1.5 3.2 8.2 (0.9) (6.7) (11.9) 5.4 2.3 1.0
2024 2.1 6.6 1.5 (6.8) 34 (2.3) (0.5) 1.6 (0.6) (2.8) (2.1) 0.3 1.0
2025 (3.0) 0.3 (2.8) (9.1) 5.8 0.4 6.3 9.1 (4.1) (4.2) 0.2 2.6 2.9
Part B Probability of positive abnormal returns for each month of the year

2001-2025 4.0 0.7 0.0 1.4 0.8 0.2 (1.7) 0.9 (0.8) (2.0) 0.5 0.2

2011-2025 3.7 1.1 (1.2) (0.6) 0.1 (0.3) 0.5 1.5 (1.3) (1.7) (0.1) 0.3

2015-2025 1.3 1.2 (2.3) (1.3) 1.6 (0.0) 1.1 1.8 (1.5) (2.1) 1.4 0.7
Part C Average abnormal returns by period

2001-2025 56 60 64 52 52 52 44 48 40 28 44 52

2011-2025 73 67 60 40 53 53 60 53 40 33 47 47

2015-2025 64 73 45 36 64 55 64 55 36 36 55 55

Source: KIS Research

3. Historical peak

Rectangle pattern analysis. From Sep 2025 to Jan 2026, the VNIndex
fluctuated within a narrow range, forming a rectangle pattern. This represents a
pause/consolidation pattern within the trend. The pattern established a lower
boundary at the 1,590-point zone and an upper boundary at the 1,790-point
zone. With the breakout session in early Jan 2026, this pattern received
confirmation, demonstrating the continuation of the upward trend. As this
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represents a trend consolidation pattern, the price target corresponds to the
height of the pattern, equivalent to the 1,950 - 2,000 point zone.

Figure 11. Rectangle pattern for the VNIndex
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1-year and 3-year market cycles. The market operates on two distinct
timeframes: a 1-year cycle and a 3-year cycle. The bottom reached in Apr 2025
holds particular significance as it represents a major low point for both cycles.
This bottom signals the start of the 3-year cycle, with growth expected over the
following three years and a projected terminal low between Oct 2026 and Oct
2028. Concurrently, the Apr 2025 bottom also initiates the 1-year cycle, with the
anticipated final low of this shorter cycle expected to materialize between Feb
2026 and Jun 2026 (comprehensive analysis of both the 1-year and 3-year
cycles appeared in earlier reports).

Figure 12. Movement of 1-year cycle
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Sub-cycles within the 1-year framework. The 1-year cycle typically contains
two sub-cycles, each spanning approximately 5-7 months. The 75-period
moving average on the daily chart serves as the key indicator for identifying the
peaks and troughs of these sub-cycles.

Given that the 1-year cycle commenced from the Apr 2025 bottom, evidence
suggests that the first sub-cycle has now reached completion. The first sub-
cycle concluded with a confirmed bottom on Nov 10, 2025, when the VNIndex



closed below the 75-period moving average. From this point, the market enters
the second sub-cycle.

The second sub-cycle anticipates bottom formation during the period from Apr
2026 to Jun 2026. This bottom simultaneously represents the 1-year cycle
bottom mentioned above. The conclusion of this 1-year cycle will initiate the
second 1-year cycle within the ninth 3-year cycle. This implies that the market's
upward momentum will sustain throughout the second half of 2026.

Table 3. Bottom and duration of 3-year cycle Table 4. Bottom and duration of 1-year cycle
No. of Duration No. of No. of Duration
Start bottom End bottom Start bottom End bottom

3-year cycle (Months) 3-year cycle 1-year cycle (Months)
| 10/24/2003 08/02/2006 33 13 12/17/2014  01/21/2016 13
\% 14 01/21/2016  12/06/2016 10

1] 08/02/2006 02/24/2009 30
15 12/06/2016  07/11/2018 19
1] 02/24/2009 01/06/2012 34 16 07/11/2018  01/03/2019 5

Vi

[\ 01/06/2012 12/17/2014 35 17 01/03/2019  03/24/2020 14
v 12/17/2014 07/11/2018 22 Vil 18 03/24/2020  07/19/2021 15
19 07/19/2021  11/15/2022 15

VI 07/11/2018 03/24/2020 20
20 11/15/2022  10/31/2023 11
Vil 03/24/2020 11/15/2022 31 Vil 21 10/31/2023  11/19/2024 12+
Vil 11/15/2022 09/04/2025 33 22 11/19/2024  09/04/2025 10

04/2026-
10/2027 -14*
IX 09/04/2025 30-42+ IX 23 09/04/2025 06/2026+ 10-14
-10/2028*
*Expected period to form the 3-year cycle year *Expected period to form the 1-year cycle year

Source: KIS Research

Source: KIS Research
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persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order;
and (iii) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment &
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be
distributed to any other party. KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole
discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA,
which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered
financial institution under Hong Kong’s SFC.

Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers
Regulation of Singapore and accordingly may only be provided to persons in Singapore who are "institutional investors" as defined in Section
4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the person to whom Korea Investment &
Securities Co., Ltd. has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report
to any other person. Please contact Korea Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection
with, the analysis or report (Contact Number: 65 6501 5600).
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This report has been prepared by KIS Vietnam Securities Corp. and is provided for information purposes only. Under no circumstances is it to be used or considered as
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at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided solely for the
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