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GDP growth beats expectations

) ) ) 2. Vietnam Upgraded to Secondary Emerging
Vietnam’s economy expanded 8.23% YoY in 3Q25, surpassing Market

expectations and signaling a solid recovery driven by exports,

consumption, and public investment. Industrial and construction activities 3. End of the accumulation phase .................
remained key growth pillars, supported by strong public investment

disbursement and improved sentiment. In 4Q25, growth momentum is

expected to continue, fueled by infrastructure projects, resilient exports,

robust tourism, and supportive fiscal and monetary policies, keeping

Vietnam on track for an 8% full-year GDP target.

Vietnham upgraded to Secondary Emerging Market

FTSE Russell announced on Oct 8, 2025, that Vietnam has been
upgraded from a Frontier Market to a Secondary Emerging Market,
effective Sep 21, 2026, pending a successful review in Mar 2026. The
upgrade reflects reforms such as the non-prefunding trading model.
Estimated foreign inflows of USD362mn-1.2bn are expected as Vietham
joins FTSE indices, with both passive and active funds likely increasing
allocations.

Breakout signal confirmed

The VNIndex confirmed breakout signals in Oct 2025 after forming triangle
and rectangle continuation patterns. The triangle breakout on Oct 6 targets
1,850-1,900 points, while the rectangle breakout on Oct 9 targets around
1,800 points. Based on this signal and the recovery of the economy’s
fundamental factors, we expect the current upward trend to continue over
the next one to two months, with the VNIndex potentially reaching the
1,850-1,900 point range.

Analysts who prepared this report are registered as research analysts in Vietham but not in any other jurisdiction, including the U.S.
PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES & DISCLAIMERS AT THE END OF THIS REPORT.



I. Accumulation phase
1. Consolidation around the 1,650 - 1,700 pts

Pressure across all three main indices. In Sep, the stock market showed a
divergent pattern, with many sessions fluctuating within a narrow range. In terms
of key indices, the VNIndex declined by 1.2%, while the HNXIndex experienced the
most pressure, losing 2.4%. Similarly, the UPCOMIndex also recorded a 1.5% drop
for the month. This performance reflects a prevailing cautious sentiment, as capital
flows have yet to show a decisive breakthrough across the broader market.

Capital outflows from mid-cap stocks. By market capitalization, mid-cap stocks
(VNMID) faced the strongest correction, falling 4.3% month-over-month.
Meanwhile, small-cap stocks (VNSML) also declined by 1.9%. In contrast, large-
cap stocks (VN30) were less affected, edging down just 0.1% during the month.
This indicates that the correction pressure was concentrated mainly in the mid- and
small-cap segments, while large-cap stocks maintained relative stability.

Overall, the market in Sep displayed clear divergence and a broad-based
downward trend, though the degree of impact varied among indices and stock
groups. The adjustment pressure was primarily concentrated in mid- and small-cap
stocks, while large caps acted as support pillars, helping to cushion the overall
market decline. These developments suggest that the market remains in an
accumulation phase, awaiting clearer supportive signals to establish a new trend.

Figure 1. Vietnam indexes performance Figure 2. Growth of key indexes of HOSE
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2. Flows shift toward Real Estate amid broad market
pressure

Broad-based capital outflow pressure across most sectors. In Sep, the market
landscape showed clear sectoral divergence. Most sectors faced downward
pressure, with Brokerage and Banking being the most notable decliners, dropping
9.2% and 6.1%, respectively, during the month. Following that, the Software &
Services and Utilities sectors also trended lower, falling 7.8% and 3.8%,
respectively.

Real Estate in the spotlight. In contrast, the Real Estate sector stood out as a
bright spot in the market, maintaining its upward momentum for the third
consecutive month and recording a 15.5% gain in Sep. This performance made it
the most attractive sector for capital inflows, drawing significant investor attention
amid the overall market downturn.



Table 1: Indices and Sectors performance

No. Indices/ Sectors Market Cap Mé\i/(/l;?;hctap Growth Rate by Month in 2025 2025 YTD
(VND tn) (%) Sep Aug Jul Jun May Apr Mar
a. Market Indicies
1 VNINDEX 7341.1 85.8 (1.2) 12.0 9.2 3.3 8.7 (6.2) 0.1 30.9
2 HNX Index 376.7 4.4 (2.4) 5.1 16.2 2.7 5.3 (9.8) (1.7) 20.0
3 UPCOM Index 837.6 9.8 (1.4) 4.9 4.9 24 6.6 (5.7) (1.5) 15.2
4 VN30 Index 5119.4 59.8 (0.1) 15.5 9.3 3.8 8.7 (4.0) 0.5 38.7
b. Sectors
1 Banks 2865.8 33.5 6.1) 19.6 11.5 4.1 3.9 (7.4) 0.3 32.7
2 Others 733.5 8.6 1.1 5.0 1.2 1.2 6.2 (6.1) (3.9) 13.9
3 Real Estate 1405.2 16.4 15.5 16.1 14.1 (0.3) 29.2 71 21.2 196.6
4 Materials 548.7 6.4 (0.7) 3.7 6.4 5.6 7.4 (12.2) (4.6) 10.6
5 Food & Berverage 472.2 55 (1.1) 3.9 2.3 9.0 (0.0) (3.7) (2.5) 8.2
6 Utilities 301.4 3.5 (3.8) 0.5 2.0 1.9 8.1 (8.4) (0.9) (1.5)
7 Capital Goods 424.8 5.0 0.9 0.2 19.4 3.7 12.7 (2.4) (1.4) 75.7
8 Financial Services 394.9 4.6 (9.2) 211 42.6 24 4.8 (9.9) 1.5 78.8
9 Transportation 329.4 3.9 24 71 14.4 0.2 9.5 (1.4) (0.7) 34.1
10 Energy 194.5 23 (2.3) 12.9 71 7.4 5.4 (15.9) (8.6) (8.5)
11 Software & Services 188.0 2.2 (7.8) (2.3) 1.1 23 6.5 (9.9) (13.7) (28.6)
12 Retailing 151.6 1.8 0.1 11.7 2.3 5.4 1.8 2.7 (1.2) 27.0
13 Insurance 83.3 1.0 (2.1) 14.8 (1.9) 4.9 4.4 (11.4) (3.5) 11.6
14 Consumer Durables 57.0 0.7 (3.1) (0.4) 2.5 1.1 14.9 (15.7) (7.8) (12.9)
15 Pharmaceuticals 46.8 0.5 1.2 0.2 2.1 (0.5) 4.7 (4.1) (3.0) (2.0)
16 Technology 11.4 0.1 (2.5) 0.6 0.2 29.9 1.6 (12.5) (5.3) 3.2
17 Commercial Services 10.5 0.1 1.5 1.8 3.1 2.1 5.2 (9.1) (6.9) (1.5)
18 Automobiles 8.1 0.1 5.1 3.3 9.8 (0.6) 141 (19.0) (8.2) 4.9
19 Consumer Services 148.9 1.7 0.0 (2.9) (11.8) 6.1 1.3 (0.8) (7.6) 0.9
20 Household Products 4.3 0.0 1.3 3.0 35 35 0.3 (7.4) (1.0) 5.0
21 Health Care 3.6 0.0 8.8 (0.0) 1.8 (3.2) 23 (5.4) (1.2) 19.2
22 Media & Entertainment 4.4 0.1 0.1 5.9 4.1 3.3 4.0 (11.7) (10.1) (5.9)
23 Telecommunication 2.7 0.0 4.7) 2.8 0.6 (3.8) 9.3 (16.8) (1.5) 0.3

Source: Bloomberg, KIS Research
Note: Classification according to GICS with Level II: Industry Group; and Based on statistics of all listed shares on 3 exchanges, HOSE, HNX, and UPCOM

Figure 3. Trading volume, average volume in 2025

3. Liquidity declined

Liquidity cooled down. In Sep, market liquidity reversed sharply downward.
Specifically, the average monthly trading volume and value reached 1,674 million
shares/ VND39.5tn, down 17.8%/ 28.3%, respectively, compared to the previous
month. This trend indicates that capital inflows have slowed, reflecting investor
caution after several months of strong market gains. It also suggests that investors
are taking a wait-and-see approach, reassessing market prospects rather than
increasing exposure immediately - leading the market into a more accumulation-
phase state.

Figure 4. Trading value and Average value in 2025
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4. Domestic individuals continued net buying

Both domestic individual and institutional investors were net buyers.
Domestic individuals maintained their second consecutive month of net inflows,
though at a slower pace. Specifically, total inflows reached VND15.8tn, down 23.2%



from the previous month. Similarly, domestic institutions recorded net purchases of
VND9.3tn, marking a sharp 56.5% decline compared to Aug.

Foreign investors continued their net selling trend. Foreign individuals posted
significant outflows of VND7.2tn, up 34.6% from the prior month. On the other hand,
while foreign institutions also remained net sellers, the pressure eased
considerably, with total outflows of around VND17.9tn, down 51.2% month-on-
month.

Figure 5. Monthly net value by investor groups Figure 6. Monthly trading activity by investor groups
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Il. Form the uptrend?

Vietnam’s economy grew 8.23% YoY in 3Q25, exceeding expectations thanks to
strong exports, consumption, and public investment. Industrial and construction
activities led the recovery, and growth momentum is expected to continue in 4Q25.
Therefore, we expect the current upward trend to continue over the next one to two
months, with the VNIndex potentially reaching the 1,850-1,900 point range.

1. GDP growth beats expectations

Vietnam’s GDP grew 8.23% YoY in 3Q25, higher than the previous quarter and
exceeding market expectations. The result reflected a solid economic recovery
amid global uncertainty. Growth was mainly driven by exports, domestic
consumption, and public investment, with the industrial and construction sector
continuing to play a key role. Public investment disbursement surged 32.46% YoY,
while a low base effect from last year - due to the impact of Typhoon Yagi -
supported a faster-than-expected rebound in manufacturing and services. In
addition, improved business sentiment ahead of the U.S. tax policy decision
contributed to stronger production and trade activity during the quarter.



Figure 7. Vietnam 4Q25 GDP growth forecast

Figure 8. GDP growth rate over quarters
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Figure 9. Investment capital from the state budget

Positive outlook for 4Q25. GDP growth is expected to remain strong in 4Q25,
supported by sustained momentum from exports and public investment, which are
likely to spill over into the private sector. Together with improving consumer
confidence and a stable interest rate environment, Vietnam’s economy is on track
to maintain robust growth, targeting the 8% full-year GDP growth goal set by the
National Assembly.

Key growth drivers in the fourth quarter include accelerated public investment
disbursement, as major infrastructure projects such as the North - South
Expressway and Long Thanh International Airport enter their peak construction
phase; resilient export performance, supported by recovering demand in key
markets and optimism over trade negotiations with the U.S.; a robust tourism and
services sector benefiting from the year-end peak season and driving domestic
consumption; and supportive fiscal and monetary policies that continue to foster
manufacturing activity and business recovery. Together, these factors are expected
to enable Vietham to maintain strong and stable economic growth in the final
months of 2025.

Figure 10. Deposit interest rates
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2. Vietnam upgraded to Secondary Emerging Market

Vietnam’s market upgrade confirmed by FTSE Russell. According to an
announcement from FTSE Russell on Oct 8, 2025, Vietham has officially been
upgraded from a Frontier Market to a Secondary Emerging Market. The decision



will take effect on Sep 21, 2026, subject to a successful interim review in Mar 2026.
The implementation of a non-prefunding trading model and a failed trade
settlement mechanism has enabled Vietham to meet all the requirements set by
FTSE Russell for Secondary Emerging Market status.

However, access to global brokerage services remains an area for improvement to
facilitate index replication and enhance accessibility for foreign investors. Although
this is not a mandatory condition, FTSE Russell will continue to monitor and consult
with market participants to ensure the upgrade proceeds as planned in Sep 2026.

Table 2. FTSE quality of markets criteria at Sep 2025

SEC Vietnam

Market and Regulatory Environment

Formal stock market regulatory authorities actively monitor market (e.g.,

P
SEC, FSA, SFC) X X ass
No objection to or significant restrictions or penalties applied to the M X Dage
investment of capital or the repatriation of capital and income
Equity Market
Brokerage - Sufficient competition to ensure high quality broker services X Pass
Transaction costs - implicit and explicit costs to be reasonable and x pass
competitive
Transparency - market depth information / visibility and timely trade x N pass
reporting process
Clearing, Settlement and Custody
Settlement - costs associated with failed trades X X Pass
Settlement Cycle (DvP) X X Pass
Central Securities Depositary X Pass
Custody - Sufficient competition to ensure high quality custodian services X Pass

Source: FTSE Russel, KIS
Notes: SEC EW: Secondary Emerging Watch, and FW: Frontier Watch
Green cell: Pass, Yellow cell: Restricted

Expected Foreign Capital Inflows. If Vietnam passes the review in Mar 2026,
Vietnamese equities will be added to FTSE indices during the Sep 2026
rebalancing period. At that time, passive ETFs tracking FTSE indices are expected
to begin purchasing Vietnamese stocks.

Based on the current size of relevant funds, total inflows are estimated at
uUSD362mn to USD1.2bn, equivalent to a 0.3%-1% weighting in the benchmark
indices. In addition, active investment funds may start allocating capital earlier,
possibly in the final months of 2025.

Table 3. Potential inflow from FTSE EMs after Vietnam is upgraded

Total AUM of fund (USDbn) 120.9 120.9 120.9 120.9 120.9 120.9 120.9 120.9
Vietnam’s Weight in FTSE EM (%) 0.30% 0.40% 0.50% 0.60% 0.70% 0.80% 0.90% 1.00%
Estimated Capital Inflow (USDmn)* 362.94 483.92 604.91 725.89 846.87 967.85 1088.83 1,209.81

Source: FTSE Russel, Bloomberg, KIS Research
Note: *All 14 ETFs tracking the FTSE EMs indexes



Table 4. ETFs invested according to FTSE EMs indices

Fund Assets

No. Fund Name
(USD mn)
1 Vanguard FTSE Emerging Markets ETF 101,294.9
2 Schwab Emerging Markets Equity ETF 11,245.2
3 Vanguard FTSE Emerging Markets UCITS ETF 4,301.6
4 Vanguard FTSE Emerging Markets All Cap Index ETF 2,155.5
5 Vanguard FTSE Emerging Markets ETF/Australia 969.8
6 JPMorgan Diversified Return Emerging Markets Equity ETF 351.3
7 HSBC Emerging Market Screened Equity UCITS ETF 249.3
8 Invesco FTSE Emerging Markets High Dividend Low Volatility UCITS ETF 183.9
9 Smart Emerging Markets ETF 121.8
10  Vanguard ESG Emerging Market All Cap UCITS ETF 68.8
11 RBC Emerging Markets Equity Index ETF Fund/ETF 19.0
12 Franklin FTSE Emerging Markets UCITS ETF 11.8
13  Cathay Ftse Emerging Markets Etf 5.5
14 Franklin FTSE Emerging ex China UCITS ETF 2.8

Source: Bloomberg, KIS Research

3. End of the accumulation phase

Breakout signal confirmed

A triangle pattern and rectangle pattern. The VNIndex traded within a narrow
range during Aug and Oct 2025, forming two trend-continuation patterns. The first
is a triangle pattern, formed by the index’s highs and lows during this period, with
a breakout session recorded on Oct 6, 2025. As a continuation pattern, the price
target is calculated based on the prior upward movement. Accordingly, the target

range for this pattern is 1,850-1,900 points.

Figure 11. A triangle pattern in the VNIndex
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The second is a rectangle pattern, identified using closing prices of the highs and
lows from Aug to Oct 2025. A breakout signal appeared on Oct 9, 2025, with a price
target equivalent to the pattern’s height, or around 1,800 points. The confirmation
of both patterns indicates a positive short-term outlook for the VNIndex.



Figure 12. A rectangle pattern in the VNIndex
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Bottom of the 8th 3-year cycle

Beginning of the 9th three-year cycle. The market decline in Apr 2025
represented a key inflection point for Vietnam’s stock market, likely marking the
end of the 8th and the start of the 9th three-year cycle. This correction appears to
have confirmed the bottom of both the 1-year and 3-year cycles, signaling the onset
of a new expansion phase. From this foundation, the 9th three-year cycle is
expected to progress, with its next trough anticipated between Oct 2027 and Oct
2028 - offering investors a strategic timeline for long-term accumulation and
positioning.

Formation of a new 1-year sub-cycle. Within this cycle, the shorter 1-year sub-
cycles provide further insight into near-term trends. The current sub-cycle began at
the Apr 2025 bottom, with its next expected low likely to occur between Feb and
Jun 2026. Over the next one to two months, the market could experience a brief
rally followed by a quick correction. Such a pullback, while potentially sharp, would
act as a natural consolidation phase before the market continues its ascent —
potentially setting the stage for a new record high.

Figure 13. Movement of 1-year cycle
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Table 5. Bottom and duration of 3-year cycle

Table 6. Bottom and duration of 1-year cycle

No. of Duration No. of No. of Duration
Start bottom End bottom Start bottom End bottom

3-year cycle (Months) 3-year cycle 1-year cycle (Months)
| 10/24/2003 08/02/2006 33 13 12/17/2014 01/21/2016 13
\% 14 01/21/2016  12/06/2016 10

1] 08/02/2006 02/24/2009 30
15 12/06/2016  07/11/2018 19
1] 02/24/2009 01/06/2012 34 16 07/11/2018  01/03/2019 5

VI

\% 01/06/2012 12/17/2014 35 17 01/03/2019  03/24/2020 14
v 12/17/2014 07/11/2018 22 Vi 18 03/24/2020 07/19/2021 15
19 07/19/2021  11/15/2022 15

VI 07/11/2018 03/24/2020 20
20 11/15/2022  10/31/2023 11
Vil 03/24/2020 11/15/2022 31 vill 21 10/31/2023  11/19/2024 12+
Vil 11/15/2022 09/04/2025 33 22 11/19/2024  09/04/2025 10

02/2026-
10/2027 _14%
IX 09/04/2025 30-42* I1X 23 09/04/2025 06/2026* 10-14
-10/2028*

*Expected period to form the 3-year cycle year
Source: KIS Research

*Expected period to form the 1-year cycle year
Source: KIS Research
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