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TNG INVESTMENT & TRADING JSC 
(TNG) 

 

Solid earnings amid tariff uncertainties 

1Q25 – OP eroded due to higher administration costs 

- In 1Q25, TNG’s revenue posted to VND1,511bn (+11.6% yoy) thanks to the 

brighter textile & garment (T&G) export orders to key markets. The TNG’s 

revenue growth was inline to Vietnam T&G export in 1Q25, per Vietnam 

customs, 1Q25’s total T&G export turnover grew by 11% yoy, including 

exports to US: +15.1% yoy and EU : 14.2% (two primary market of TNG) 

(Figure 1, 2). 

- In term of industrial parks segment, long-term deferred revenue has risen to 

VND90.8bn (vs to VND80.3bn in 4Q24). According to BOD, Son Cam 1 have 

leased about 13.4ha.  

- However, 1Q25’s gross margin (GM) sat at 15.3%, inched up by 0.21%p yoy 

but slightly down by 0.6% qoq. The qoq downturn in GM is attributed to (1) 

The higher level of labor costs in 2025, and (2) a slight upturn in raw material. 

- Meanwhile, SG&A/ revenue also edged up, posting to 8% in 1Q25 (+0.3%p 

yoy and +0.53%p qoq). Per BOD view, administration costs increased due to 

increase costs of quality control.  

- Financial revenue sat at VND23bn (+43% yoy) and financial expenses 

recorded to VND79bn (+26.7% yoy). Notably, total TNG’s debt surged from 

VND2,700bn in 4Q24 to VND3,157bn in 1Q25, but the interest expenses 

remained unchanged (only VND52.4bn).  

- At the bottom line, 1Q25’s NPAT posed to VND43.3bn (+3.4% yoy) and net 

margin (NM) of 2.9%, squeezing by 1.1%p qoq.  

2025F’s outlook – Uncertainties 

- In 2025 annual general meeting, BOD plan 2025’s revenue and NPAT will 

likely post to VND8,100bn (+5.8% yoy) and VND340bn (+7.9% yoy). BODs 

are positive to achieve this plan in context of the “Reciprocal tariffs” in US 

market and supply uncertainties thanks to market diversification strategy and 

well-controlled input costs.  

- In our view, we think TNG could face to more challenges if US tariff under 

Trump 2.0 persist longer-than-expected. Consequently:  

o Export orders could be canceled, although TNG only set target 

around 26% of total T&G export revenue for the US market in 

2025F, the impacts will likely be significant in TNG’s revenue.  

o TNG could share tariff burden to US importers to keep export 

orders.  

- Additionally, the higher labor costs in 2025 also a big concern to TNG, 

raising risks of GM squeezing. 
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Figure 1. TNG’s revenue keep growing by 11.6% yoy in 1Q25 but declined -14.6% qoq due to seasonality 

 

Source: Company data, KIS Research 

 

Figure 2… TNG’s revenue was in line with 1Q25’s Vietnamese T&G export 

 

Source: Vietnam Customs, KIS Research 
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Table 1. Yearly earnings and financial ratios 

 2020A 2021A 2022A 2023A 2024A 

Sales (VND bn)  4,480   5,444   6,772   7,095   7,656  

chg. (% YoY)  (2.9)  21.5   24.4   4.8   7.9  

Operating profit (VND bn)  201   288   373   292   401  

Net profit (VND bn)  154   232   293   219   315  

EPS (VND)  1,917   1,911   2,787   1,917   2,568  

chg. (% YoY)  (42.8)  (0.3)  45.9   (31.2)  33.9  

EBITDA (VND bn) 437  569  713  688  810  

PE (x)  15.4   15.4   15.4   15.4   15.4  

EV/EBITDA (x)  8.5   6.1   5.8   7.0   5.6  

PB (x)  1.9   0.9   1.3   1.5   1.4  

ROE (%)  13.9   17.8   19.1   13.0   17.4  

Dividend yield (%)  2.7   5.5   4.0   3.4   5.4  

Note: Net profit, EPS and ROE are based on figures attributed to controlling interest 
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◼ Company overview 

TNG is one of the leading textile and garment enterprises in Vietnam. Its core business activities include garment 

outsourcing, manufacturing, and trading fashion products, as well as producing paper packaging and garment 

accessories. In addition, TNG also owns several real estate projects, including industrial parks and apartment 

complexes. Currently, all of TNG’s factories and projects are located in Thai Nguyen Province. 
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Figure 3. The resurgence in SG&A eroded NM in 

1Q25 
 

Figure 4… Causing 1Q25’s NPAT only inched up by 

3.4% yoy 

 

 

 

Source: Company data, KIS Research  Source: Company data, KIS Research 
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■ Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance 

⚫ BUY: Expected total return will be 15% or more 

⚫ Hold: Expected total return will be between -5% and 15% 

⚫ Sell: Expected total return will be -5% or less  

⚫ KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings. 

 

■  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months 

⚫ Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.  

⚫ Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.  

⚫ Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.  

 

■ Analyst Certification 

I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal 

views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is, or will be directly or 

indirectly related to the specific recommendations or views contained in this research report. 

 

■  Important compliance notice 

As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent 

month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1% 

or more of any class of common equity securities of the companies mentioned in this report.  
 

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research 

report or at the time of the public appearance.  

 

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past 

12 months; 

 

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past 

12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the 

companies mentioned in this report in the next 3 months. 
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Global Disclaimer 
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This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS 
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in 
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam 
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way 
without the consent of KIS Vietnam Securities Corp.. 
 
This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or 
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research 
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take 
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial 
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing 
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent 
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS 
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS 
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all 
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its 
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may 
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on 
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment 
decisions.  
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contents of this report in the U.S.  The securities described in this report may not have been registered under the U.S. Securities Act of 1933, 
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from 
the registration requirement. 
 
United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of 
section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such 
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Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (ii) 
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