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Domestic growth amid external challenges

Vietnam’s economic outlook for 2025 remains positive despite external
challenges, including potential tariff policies from former U.S. President
Donald Trump, which could slow exports, industrial production, and FDI.
However, strong domestic drivers such as public investment, retail sales
growth, and labor market improvements help sustain momentum. The
government’s commitment to infrastructure development further supports
stability. To boost economic growth, the State Bank of Vietham (SBV) has
eased monetary policy, instructing banks to lower interest rates and
injecting liquidity into the system.

Price target of 1,400-1,450 points

The VN-Index has experienced a prolonged accumulation phase in 2024,
trading within a rectangle pattern between 1,180-1,300 points, similar to
the 2014-2016 period. A potential breakout may have occurred on Feb 24,
2025, when the index closed at 1,304 points, supported by increasing
trading volume and a throwback pattern. Based on the measured move
principle, the index's next target is projected at 1,400-1,450 points,
signaling a possible medium-term uptrend if the breakout is confirmed.

Analysts who prepared this report are registered as research analysts in Vietnam but not in any other jurisdiction, including the U.S.
PLEASE SEE ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES & DISCLAIMERS AT THE END OF THIS REPORT.



I. Confirming the uptrend

1. Retesting the strongest resistance zone of 2024

In Feb, the market recorded positive growth across all three major indices. Notably,
the HNXIndex led the rally, posting a 7.3% increase MoM. Following closely, the
UPCOMiIndex and VNIndex registered gains of approximately 5.6% and 3.2%,
respectively. This reflects a strong market recovery after the previous adjustment
phase and highlights investor optimism amid positive economic signals.

In addition, cash flow in the market showed a clear shift, with a significant increase
in mid-cap and small-cap stocks. Among stock groups, VN30 rose by 1.4%, while
VNMID and VNSML recorded growth rates of 4.5% and 7.1%, respectively. This
indicates that investors are seeking higher returns from mid-cap and small-cap
stocks rather than focusing on large-cap stocks, which exhibit lower volatility.

Overall, the market in Feb demonstrated a strong recovery, with cash shifting
towards mid-cap and small-cap stocks. Notably, the uptrend was confirmed as the
market successfully closed above the key 1,300-point threshold, signaling a
positive growth outlook for the coming period.
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2. Real Estate rebounds

Among large market cap sectors, the Banking sector maintained its upward
momentum for the third consecutive month, recording a 3.3% return in Feb.
Meanwhile, cash inflows have returned to the Real Estate sector after four
consecutive months of decline. Specifically, the sector posted a 4.8% increase
MoM, reflecting positive expectations for liquidity improvement and market
recovery prospects.

Additionally, several sectors exhibited strong growth, with Consumer Services
leading the way with a 12.0% gain. Following closely, the Capital Goods and
Brokerage sectors recorded growth rates of 11.3% and 9.7%, respectively,
indicating strong investor interest in these industries.

On the other hand, some sectors faced downward pressure and recorded negative
growth during the month. The Software & Services sector declined by 8.2%, while
the Retail sector also posted a 4.4% decrease MoM, reflecting ongoing challenges
in these industries.



Overall, the market exhibited clear sectoral divergence. The Banking sector
continued its steady growth trajectory, while Real Estate showed signs of recovery
after a prolonged downturn. Consumer Services, Capital Goods, and Brokerage
led the market rebound following their adjustments in the previous month. In
contrast, Software & Services and Retail reversed their prior gains, experiencing
declines in Feb.

Table 1: Indices and Sectors performance

Market Cap ~ ™Market Cap Growth Rate by Month in 2025
No. Indices/ Sectors Weight 2025 YTD
(VND tn) (%) Feb Jan Dec Nov Oct Sep Aug
a. Market Indicies
1 VNINDEX 5304.9 751 3.2 (0.1) 1.3 (1.1) (1.8) 0.5 2.6 2.8
2 HNX Index 306.3 4.3 7.3 (1.9) 1.2 (0.8) (3.6) (0.8) 0.9 5.1
3 UPCOM Index 1457.0 20.6 5.6 (0.8) 25 0.4 (1.3) (0.3) (0.9) 4.8
4 VN30 Index 37274 52.7 1.4 (0.5) 2.6 (2.0) (1.0) 1.6 2.5 1.0
b. Sectors
1 Banks 2238.2 31.7 3.3 1.9 25 (2.1) (0.7) 3.1 2.8 5.1
2 Others 1448.0 20.5 (0.3) 1.2 4.1 9.8 5.5 (3.2) (1.9) 0.5
3 Real Estate 723.7 10.2 4.8 (1.6) 0.4 (0.6) (2.6) 0.5 5.5 3.5
4 Materials 521.7 74 9.4 (2.5) 0.3 (1.5) (2.5) 1.4 (0.2) 6.1
5 Food & Berverage 446.0 6.3 1.2 (1.5) (0.3) (0.6) (2.3) (1.4) 2.5 (0.9)
6 Utilities 302.7 4.3 1.7 (0.7) (0.8) (0.4) (3.4) (6.5) 1.9 0.5
7 Capital Goods 346.4 4.9 11.3 0.1 23 (0.2) 2.7) (0.3) (0.4) 1.1
8 Financial Services 258.8 3.7 9.7 (2.0) 1.5 (5.1) (5.8) 1.6 5.9 7.5
9 Transportation 261.8 3.7 (1.0) 1.5 2.2 9.9 3.5 (0.8) 0.8 (1.1)
10 Energy 186.5 2.6 5.5 1.9 (2.3) (5.1) (8.7) (2.5) 3.9 9.2
11 Software & Services 219.5 3.1 (8.2) 0.4 5.2 6.3 1.1 (0.6) 4.3 (7.6)
12 Retailing 118.7 1.7 (4.4) 1.2 1.6 (6.6) (2.1) (2.9) 8.1 (3.3)
13 Insurance 79.9 1.1 8.7 0.5 9.0 7.5 1.5 (5.2) (0.4) 8.0
14 Consumer Durables 61.3 0.9 0.0 (2.4) 3.5 0.0 (3.0) (2.4) 2.2 (2.3)
15 Pharmaceuticals 471 0.7 0.9 (1.8) 3.1 6.0 (1.7) 3.1 (1.2) (2.0)
16 Technology 10.2 0.1 4.7 (5.0) (6.1) 0.3 (7.3) (0.8) 3.5 (2.9)
17 Commercial Services 1.2 0.2 6.0 (3.2) 2.7 13.1 1.9 1.1 (3.8) 43
18 Automobiles 8.7 0.1 8.2 (5.0) 10.9 3.5 (9.9) (4.6) (2.1) 1.2
19 Consumer Services 7.4 0.1 12.0 (0.3) 1.7 (1.5) (1.9) (2.4) (3.2) 1.1
20 Household Products 3.9 0.1 (1.7) 35 2.6 (5.8) (5.5) (1.8) (6.3) 1.4
21 Health Care 3.8 0.1 (0.7) 8.7 3.9 (5.8) 1.6 3.2) 1.3 3.1
22 Media & Entertainment 4.8 0.1 6.8 9.7) 53.9 3.1 9.8 0.4 (4.4) (2.4)
23 Telecommunication 2.9 0.0 2.3 15.1 14.2 0.0 24 4.7 (2.4) 18.0

Source: Bloomberg, KIS Research
Note: Classification according to GICS with Level II: Industry Group; and Based on statistics of all listed shares on 3 exchanges, HOSE, HNX, and UPCOM

3. Significant liquidity growth

In Feb, market trading activity surged, with liquidity reaching its highest level in six
months. Specifically, the average monthly trading volume and value reached 796
million shares/VND17,861bn, marking an increase of 47% and 39%, respectively,
compared to the previous month.

Figure 3. Trading volume, Average volume in 2025

Figure 4. Trading value and Average value in 2025
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The improvement in liquidity, coupled with the confirmed uptrend in Feb, reflects
investor optimism and positive expectations for economic recovery. This indicates



growing confidence in the market outlook, as cash inflows return and investor
participation strengthens, providing momentum to support the uptrend in leading
sectors.

4. Domestic individual lead market liquidity

Domestic individual investors increased their investment proportion. Trading
activity among this group reached its highest level in six months. Specifically, total
trading value surged to VND9,049bn, marking a substantial 196% increase MoM,
reflecting a notable rise in investor sentiment. Meanwhile, domestic institutional
investors continued to maintain a net buying position of approximately VND542bn.
However, net purchase value declined by 84% MoM, indicating a significant
reduction in transaction scale.

Captial outflow pressure from foreigners. Foreign individual investors
experienced a significant shift, reversing from net buyers to net sellers, with net
outflows reaching VND491bn. On the other hand, foreign institutional investors
continued their strong capital withdrawal trend, recording net outflows of
VND9,100bn, a 40% increase compared to the previous month. This reflects the
cautious sentiment of foreign investors amid concerns over exchange rate volatility.
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Il. New long-term uptrend?

We believe that the Vietnamese stock market has entered a new growth phase,
driven by improvements in fundamental factors such as (1) GDP growth supported
by internal drivers and (2) the SBV’s shift toward monetary easing. Based on the
breakout signal from the rectangle pattern formed in 2024, we estimate the current
price target to be in the 1,400-1,450 range.

1. Domestic growth amid external challenges

Economic momentum persists, driven by domestic factors. Vietnam's
economic outlook for 2025 will likely be influenced by both external and internal
factors. External conditions may become less favorable due to former President
Donald Trump’s potential tariff policies, which could lead to slower growth in export
turnover, industrial production, and disbursed foreign direct investment (FDI).



Figure 7. State budget investment in 2M25

However, Vietham's economy may partially offset these challenges through internal
momentum. Public investment and retail sales are expected to continue expanding
strongly, serving as key drivers of economic growth. Additionally, the labor market
shows signs of improvement, and the government has reaffirmed its commitment
to increasing infrastructure spending. These factors could help Vietnam sustain
stable economic growth and mitigate the negative impacts of global trade policies.

Overall, despite challenges from international trade dynamics, Vietnam’s economy
in 2025 remains promising, supported by domestic development strategies and
well-targeted government policies.

Figure 8. Monthly retail sales
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Figure 9. lIP % YoY by year

Source: GSO, MPI, KIS Research

Figure 10. Vietham’s monthly trade balance
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Monetary Policy Easing. The State Bank of Vietnam (SBV) moved toward
lowering interest rates to support the economy amid the need to boost growth. On
Feb 25, the SBV held a meeting with financial institutions and instructed them to
reduce deposit interest rates, leading commercial banks to lower rates by 0.5-0.7%
across various maturities.

Additionally, on February 26, the SBV issued Official Document No. 1328/NHNN-
CSTT, requiring banks to maintain stable deposit rates and further reduce lending
rates to support businesses and individuals. To facilitate the banking system, the
SBV injected liquidity, significantly lowering interbank market rates.

However, interest rate reductions also create pressure on exchange rates.
Therefore, the SBV has adopted a cautious and gradual approach to interest rate



Figure 11. Outstanding amount of repos

support measures, aiming to balance economic growth stimulation with macro-
financial stability.

Figure 12. Outstanding amount of bills
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2. Price target of 1,400-1,450 points

Medium-term accumulation. From a technical analysis perspective, the VN-Index
has undergone a relatively long accumulation phase in 2024. Specifically,
throughout 2024, the index moved within a rectangle pattern, with the upper
resistance level around 1,300 points and the lower support range between 1,180-
1,200 points. Based on a breakout above or below these levels, the index may
confirm a medium-term uptrend or downtrend.

The accumulation phase in 2024 bears similarities to the 2014-2016 period. During
that time, the index also traded within a rectangle pattern, with an upper boundary
around 640 points and a lower boundary near 530 points. When it broke above 640
points in 2016, the index entered a long-term uptrend that lasted for two years.

Figure 13. Mid-term accumulation, rectangle pattern
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Breakout signal appears. In 2024, the VNIndex repeatedly tested the 1,300-point
resistance level but failed to break through. However, a potential breakout may
have occurred on Feb 24, 2025, when the index closed at 1,304 points. Several
indicators support this breakout signal, including:

¢ Increasing trading volume. On Feb 24, 2025, trading volume rose slightly.
More notably, since the uptrend began from the Jan 2025 low, trading
volume has consistently improved and increased significantly. This is



particularly important considering seasonal factors, as early-year trading
activity typically declines due to the Lunar New Year holiday. The strong
influx of capital during this period may reflect investor optimism for an
upcoming uptrend.

e A potential throwback phenomenon. In technical analysis, after breaking
through a key resistance level, the index often pulls back to retest that level
before continuing its upward trend, a pattern known as throwback. Seven
trading sessions after Feb 24, 2025, indicated this pattern, especially on
Feb 27, 2025, when selling pressure pushed the market lower. However,
buying demand at the support level helped the index close back above
1,300 points, reinforcing the possibility that the breakout had already taken
place.

Price target of 1,400-1,450 points. According to the measured move principle of
the rectangle pattern, once confirmed, the price target corresponds to the height of
the pattern. In this case, the rectangle's height is approximately 120 points. With
the breakout occurring at 1,300 points, the projected target price is 1,420 points
(1,300 + 120). However, the market may extend its range toward 1,400-1,450
points in the upcoming period.
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