trueﬁriend KI Viet Nam

Securities Corporation

Textile & Garment

On a growth track

Robustly restocking activities bolstered export growth

In 4Q24, textile and garment sector continued a growth stance in both
manufacturing and export activity. Particularly, clothing, fabric and yarn domestic
production soared by a double-digit in 4Q24. Notably, the exports of textile and
garment; and footwear soared by +17.2% yoy and +13.8% yoy, respectively. The
rosy growths were bolstered by the restocking inventories activities in US and
EU markets. Moreover, Vietham’s fiber and yarn exports saw moderated by 4.3%
yoy in 4Q24.

Textile and garment players — Keep growth stance in 4Q24

In 4Q24, T&G export segment saw the rally across the industries (including FDI
and domestic companies), including: FDI firms: +15% yoy; domestic firms: +25%
yoy. The US and EU markets continued to play the engine for T&G export growth
in 4Q24, with an export growth of +19.4% yoy and 24.5% yoy, respectively. It
was attributed to (1) Actively restocking inventory activities to the US market, and
(2) Shinning signs of consumption in the EU market. Driven by favorable order
trends in the US and EU markets, T&G listed enterprises recorded strong growth
in both revenue and NPAT in 4Q24.

Fiber and yarn — Export volume rebounded in 4Q24

In 4Q24, F&Y export turnover sat at USD1.15bn (+4.3% yoy). Specifically,
exports to China (Vietnam's largest cotton yarn importer) are narrowing their
decline, with exports recording USDO0.57bn (-5.2% yoy/ +9.3% qoq). Specifically,
yarn prices remained stagnant, export volumes began to rise (+8.5% yoy),
signaling a gradual uptick in downstream demand from the clothing and footwear
industries. However, for F&Y producers (including ADS and STK), the
resumption pace remains slow, partly due to demand being in the early stages
of recovery and persistent competitive pressures during this time.

Growth momentum could slow down in 1Q25F

In 1Q25F, we expect that 1Q25F T&G exports and enterprises are projected to
experience only single-digit growth due to a potential slowdown in the US market,
driven by high retailer inventories after restocking in late 2024 and steady
recovery of consumer spending. Although, most companies have secured orders
for 1Q25F and are negotiating for 2Q25F, they face challenges like stagnant
prices, small orders, tight deadlines, and demanding requirements. The F&Y
export segment faces continued challenges in 1Q25F due to competition from
cheaper Chinese fibers, with selling prices remaining low to maintain order

volumes, resulting in a negative outlook for stocks in this sector for at least 1H25F.

Based on the 4Q24’s business results, MSH and TNG that was the top
performers in sector and we think these NPAT growth could remain intact in
1Q25F thanks to stable export orders and well-managed costs.
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|. 4Q24 Sector overview — On growth track

According to General Statistics Office (GSO) data, the production of domestic
fabric and clothing remained sharply surging, with a double-digit growth in 4Q24
(Figure 1), reflecting robust manufacturing activity in the textile and garment
(T&G) sector.

Figure 1. The robust domestic production of fabric and clothing in 4Q24
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Source: GSO, KIS Research

Per Vietnam Customs data, the 4Q24 exports turnover of three types of
products respectively recorded (T&G): USD9.6bn (+17.2% yoy); footwear:
USD6.3bn (+13.8% yoy); and fiber and yarn (F&Y): USD1.15bn (+4.3% yoy)
(Figure 2). Positive results indicated that the demand for fashion consumption
has maintained a steady recovery.

Overall, in 2024, T&G and footwear recorded the best growth, surging by 11%
yoy and 12.9% yoy, respectively. Meanwhile, exports of fibers and yarns inched
up +1.2% yoy due to intense competition, which led to a plummet in prices
throughout the year.

Figure 2. T&G and footwear products gained a spotlight in 4Q24 and FY2024
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Il. T&G export segments — Keeping growth stance in 4Q24

1. 4Q24 T&G export turnover overview
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In 4Q24, we witnessed the rally across the industries (including FDI and
domestic companies), including FDI firms: +15% yoy; domestic firms: +25% yoy
(Figure 3). Notably, exporting to key markets remained intact, specifically:

e The US and EU markets: Despite the end of the Q3 peak shopping
season, import demand from these two markets remained strong,
swelling on +19.4% yoy and +24.5% yoy in 4Q24. These markets
were the primary drivers of garment export in 2024, increasing by 10.9%

yoy and 12.3% yoy, respectively.

e Inthe Asian markets: represented by Japan and Korea, growing by +7.4%
yoy and 23.8% yoy, respectively. There indicated that consumption in
these markets gradually reviving. For FY2024, export to these two

markets only saw a modest single-digit uptick.

Figure 3. T&G export turnover of domestic enterprises plunged by 25% in 4Q24
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Figure 4. The US and EU markets played the engine for T&G export growth
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2. The US market — Restocking inventories fostered T&G export

The US market accounted for 44% of total Viethamese export value in 2024.
According to OTEXA, total US textile and apparel imports strongly rebounded

by 17.4% yoy in 4Q24 (Figure 5).

In demand side, we see positive signs from US consumer spending data, as (1)
Consumer confidence picked up in 4Q24 (but it remained lower than levels seen
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in 2018-19), (2) Garment spending/ total personal spending gradually stayed
flattish after a period of a steep decline (Figure 6). Although data reveal that the
propensity to spend on discretionary goods, such as fashion apparel, has not
robustly rebounded, indications of slight improvement have emerged, notably
from 2H24 onwards.

In terms of inventory in US market, our analysis showed that:

e Retail inventories clothing gradually edged up in 2H24, amidst clothing
retail sales are still modest (Figure 7).

e Particularly, major US sportswear, casual fashion and key retailers’
companies’ inventories bounced back after a prolonged promotional
activity to lean inventories. Specifically, in 4Q24, there recorded that
sportwear brands: -2.1% yoy vs. -14.1% yoy in 3Q24; Casual fashion
brands: +1.1% yoy vs. -7.4% yoy in 3Q24; and retailers: +2.1% yoy vs.
+0.8% yoy in 3Q24 (Figure 8, 9, 10).

In further details, US clothing brands and retailers could predict the more certain
about the demand outlook in next few months, thereby actively restocking
inventory. As such, Vietnamese T&G enterprises received the full orders in
4Q24, that ensured the double-digit export growth as discussed above.

Figure 5. The US T&G import value soared +17.4%
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Figure 7... Leading to actively restocking Figure 8. Sportwear enterprises’ inventories was
inventories at -2.1% yoy vs. to -14.1% yoy in 3Q24
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Figure 9. Casual brands’ inventories moderated Figure 10. Retailers’ inventories inched up by 2.1%
+1.1% yoy vs. to -7.4% yoy in 3Q24 yoy vs. to +0.8% yoy in 3Q24.
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3. The EU market — Shinning signs of consumption
The EU market accounted for 13% of total Viethamese export value in 9M24.
According to Eurostat data, total EU T&G import turnover (HS 61, 62) bounced
back +20.7% yoy in Oct-24 and +6.7% yoy in Nov-24 (Figure 11).
We believe two primary drivers contributed to the pickup in consumer
confidence: (1) inflationary relief, and (2) the ECB's rate cuts to stimulate the
economy (Figure 12, 13). As a result, export orders for major EU textile and
garment processing countries gradually improved. Notably, Viethamese T&G
export turnover recorded growth of +24.5% yoy in 4Q24 and for FY2024: +12.3%
yoy.

Figure 11. Positive signal from EU T&G import Figure 12... Thanks to the resumption of consumer

turnover in 4Q24 confidence
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Figure 13. Inflationary relief and lower interest rate are catalyst for reviving
consumption
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lll. F&Y segments — Export volume rebounded in 4Q24

According to Vietnam Customs, F&Y export turnover sat at USD1.15bn (+4.3%
yoy) in 4Q24. Specifically, exports to China (Vietham's largest cotton yarn
importer) are narrowing their decline, with exports recording USD0.57bn (-5.2%
yoy/ +9.3% qoq) in 4Q24. Overall, in 2024, the top three importers of
Vietnamese F&Y — China, Korea, and the US - recorded growth of -7.8% yoy,
+13.3% yoy, and +28% yoy, respectively.

We saw that F&Y export turnover showed positive momentum at year-end
(Figure 15). While yarn prices remained stagnant, export volumes began to rise
in 4Q24 (+8.5% vyoy, figure 16), signaling a gradual uptick in downstream
demand from the clothing and footwear industries (as a primary input for
processing finished products).

Figure 14. Exports to China (Vietnam's largest cotton yarn importer) are narrowing their decline momentum

(UsDbn)

2.8
2.4
2.0
1.6
1.2
0.8
0.4
0.0

2Q21

4Q21

2Q22

4Q22
2Q23

China

4Q23

2Q24

Fiber & Yarn —O—yoy
(%)

150

120

90

60

28.030

(52)0\O 0.8 13.3 o .

(7.8)

(30)

(60)
< [sg] i [ [ [sg] [sg] < < < i i [ [ [sg] ™ < < o™
o [} o o o o o o o o o o o o o o o o o
o <o o o o 0o o O 9 S O O O 9O O Qo O o <
<+ o M = M = M = ™ N N §F & §F 8 § & A

Korea us

Source: Vietnam Customs, FiinproX, KIS Research




Textile & Garment

Figure 15. F&Y export turnover narrowed the deceleration momentum in 4Q24
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Figure 16... Thanks to an uptick in export volume Figure 17. Meanwhile, F&Y export price remained
dimming
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V. Listed company overview — In line with export trends
1. 4Q24 aggregated business performance of entire sector

In our collection, 4Q24 aggregated revenue of 32 listed T&G and F&Y
companies kept surging +14.4% yoy, amounting to VND21,962bn, that was in
line with the T&G export trends. Meanwhile, NPAT-MI growth remained intact,
soaring by 1.01x yoy/ +14.3% qoq, posting to VND1,098bn.

In 4Q24, the aggregated gross margin (GM) was up to 14.8% (+3.2%p yoy/
+1.8% qoq). Most enterprises reviving their GM, which could be attributed to
strong order growth optimizing production processes and gradually improving
processing prices as import demand from major markets like the US and EU
surged during the year-end peak season. Meanwhile, SG&A/ revenue remained
stable at 9.3%, enabling net margin (NM) to 5% (+2.2%p yoy / +0.7%p qoq).

Additionally, the robust growth of aggregated NPAT-MI is due to VGT (the
largest exporter in industry) resuming from a low base in 4Q23, posting NPAT-
MI to VND200bn vs. VND25bn in 4Q23. Alongside, the other enterprises’ NPAT
also steeply rallied (Table 1), reflecting more favorable business condition.
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Figure 18. 3Q24 aggregated revenue of entire textile
sector surged by 16.8% yoy

Figure 19. Meanwhile, NPAT-MI also kept a high
growth, with a VND961bn (+1.2x yoy)
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Figure 20. Core business rebounded strongly in 4Q24

Source: Company data, FiinproX, KIS Research

Figure 21. 4Q24 Aggerated GM
picked up in 4Q24

and NM gradually
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Table 1. Business results of some notable listed T&G and F&Y companies in 4Q24 (VNDbn, %, %p)
Company Revenue yoy GP yoy NPAT-MI yoy GM yoy NM yoy
T&G Total 16,141 12.5 2,393 48.0 881 92 14.8 3.6 5.5 2.3
VGT 4,819 12.1 587 108.3 200 696 12.2 5.6 4.2 3.6
VGG 2,130 (4.0) 276 28.3 94 75 12.9 3.3 4.4 2.0
TNG 1,852 12.0 276 8.7 75 32 14.9 (0.4) 4.0 0.6
M10 1,306 18.4 163 51.6 20 (24) 12.5 2.7 1.5 (0.8)
TCM 925 13.6 139 7.2 61 181 15.0 (0.9) 6.6 3.9
MNB 1,401 39.7 262 33.2 31 500 18.7 (0.9) 2.2 1.7
MSH 1,428 23.5 286 78.3 170 109 20.1 6.2 11.9 4.9
GIL 192 (16.8) 47 65.7 14 (1) 24.4 12.1 74  (32.1)
EVE 197 (12.9) 79 12.1 6 54 40.3 9.0 3.2 1.4
HTG 1,331 18.8 164 85.6 92 189 12.3 4.4 6.9 4.1
PPH 561 7.1 114 34.7 116 92 20.3 4.2 20.8 9.2
F&Y Total 816 12.9 114 20.5 48 20 13.9 0.9 5.9 0.3
ADS 482 30.1 51 40.6 29 247 10.7 0.8 6.0 3.8
STK 334 (5.2) 62 7.8 19 (40) 18.7 2.2 5.6 (3.3)

Source: Company data, FiinproX, KIS Research
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2. 4Q24’s T&G and F&Y enterprises business performance

Driven by favorable order trends in the US and EU markets during 4Q24, T&G
enterprises recorded strong growth in both revenue and NPAT. Notably, MSH
achieved its all-time high on absolute NPAT, representing the sector's brightest
spot in 4Q24. Meanwhile, VGT, TNG, and TCM all maintained their recovery
momentum.

Table 2. Selected T&G companies’ business performance in 4Q24 (VNDbn, %)

2024 YoY
Revenue

2024
NPAT-MI

YoY

Comments on 4Q24 performance

VGT

17,361 54

372

1.24x

In 4Q24, VGT'’s revenue posted VND4,819bn (+12.6% yoy/ +5%
goq). Per BOD, this growth was thanks to the resumption of demand
in key markets. Particularly, per BOD view, garment segment saw a
recovery in both orders and selling prices, alongside capitalizing on
the shift away from markets like China, Bangladesh, and Myanmar...
Notably, fiber and yarn segment significantly reduced loss as
compared to 2023 thanks to lower cotton prices.

Therefore, blended GM stood at 12.2% (+5.2%p yoy/ +1.1%p qoq).
As such, NPAT-MI jumped to VND200bn (+6.7x yoy/ +54.9% qoq).

TNG

7,736 9.1

316

44.9

In 4Q24, TNG'’s topline grew to VND1,852bn (+11.7% yoy/-21.5%
gog), maintaining its growth momentum thanks to high orders from
key clients (Decathlon).

The GM was 14.9% (-0.5%p yoy / +0.5%p qoq). Overall, TNG's GM
trend stayed flat despite limited upward pressure on processing
prices, primarily due to TNG's improved production processes
aimed at optimizing raw material costs.

4Q24 NPAT swelled on +24.8% yoy to VND74.5bn, marking the
third consecutive quarter of double-digit NPAT growth.

TCM

3,810 14.6

276

1.1x

In 4Q24, TCM’s revenue reached VND925bn (+13.5% yoy/ 16.3%
goq), mainly fueled by the Korean market (the key exporting market
of TCM). Notably, the large orders from major shareholder E-Land
(South Korea) leading TCM, with a rally of +47.8% yoy. In contrast,
the US market (accounting for 23% of revenue in 4Q24), remaining
dimming, declining by 15.7% yoy.

TCM’s GM stayed flattish vs to 3Q24, to 15% (-0.9%p yoy).
However, TCM recorded lower SG&A/ revenue, only sitting at 7.1%
(+0.3% yoy/ -3.2% qoq), and higher financial revenue thanks to gain
of FX (VND16.5bn, +45.4% yoy) in 4Q24. As a result, 3Q24 NPAT-
MI reached VND61bn (+1.8x% yoy/ -24.7% qoq).

MSH

5,280 16.2

410

67.3

In 4Q24, MSH’s revenue growth remained intact, as VND1,428bn
(+23.4% yoy/ -18.3% qoq) thanks to the resumption of orders from
key clients.

Notably, GM bolstered to 20.1% (+6.2%p yoy/ +4.9%p qoq), the
highest level since 3Q22, we think increased order volume coupled
with slightly improved processing prices were the two main drivers
behind this significant GM expansion. Additionally, MSH gained a
financial revenue of VND63.4bn, partially contributing to NPAT
growth. As such, NPAT-MI jumped to VND170bn (+1.04%p yoy/
+30.7% qoq).

Source: Company data, KIS Research
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For F&Y producers (including ADS and STK), the recovery pace remains slow,
partly due to demand being in the early stages of recovery and persistent
competitive pressures.

Table 3. Selected F&Y companies’ business performance in 4024 (VNDbn, %)
2024 YoY 2024 YoY Comments on 4Q24 performance
Revenue NPAT-MI
ADS 1,629 (0.2) 51 (12.8) | In4Q24, ADS’s revenue bounced back to VND482bn (+30.1% yoy)

thanks to the rebound in F&Y export in 4Q24 (as we discussed in
sector review).

However, we noticed that gross profit of F&Y segment recorded
losses of VND12bn in 4Q24 due to the intense competition that
weighed on F&Y selling prices, causing losses. 4Q24 blended GM
sat at 10.7% (+1.7% yoy /+4% qoq) thanks to recording high
revenue from real estate segment.

Therefore, at the bottom line, NPAT-MI surged to VND29bn (+2.5x
yoy/ +2.85x qoq), but this was primarily derived from non-core
business activities.

STK

1,210 (15)

46

(48) | In 4Q24, STK’s revenue posted to VND334bn (-5.2% yoy/ +8.8%

goq) amid cautious consumer spending and intense competition to
import polyester yarns, which led to lower sales.

STK’s GM moderated to 18.7% (+2.2% yoy/ +1.8% qoq). However,
STK recorded a FX loss of VND31bn in 4Q24, that dragging on NM
to 5.6% (-3.3% yoy/ -21%p qoq). As a result, NPAT plummeted to
VND19bn (-41.2% yoy/ -76.8% qoq).

Source: Company data, KIS Research

V. Growth momentum could slow down in 1Q25F

In 1Q25F, for T&G export and T&G enterprises’ performance, we assess that:

The growth momentum could pose a single-digit growth. We think
the key engine for growth (the US market) that could slow down
due to inventories of retailers, sportwear and casual brands
elevated after re-stocking activities in 3Q24 and 4Q24 (as we
discussed on section Il). Meanwhile, clothing retail sales are in
early stage of recovery, thereby the high stockpile need more time
to observe. Alongsie this, wholesaler’ inventories remain shrinking,
reflecting a conservative outlook on downstream (end-user)
consumption demand (Figure 22).

In term of average selling prices, we think a limited incentive for
manufacturers to negotiate higher selling prices with customers.
This is attributable to the nascent stage of demand recovery, with
consumers remaining cautious in their spending on discretionary
products.

Moreover, according to the Vietham Textile and Apparel
Association (VITAS), most textile and garment enterprises have
secured orders for 1Q25F and are currently negotiating orders for
2Q25F. However, the prevailing environment presents challenges,
characterized by stagnant unit prices, a scarcity of large-volume
orders, stringent delivery timelines, and demanding requirements.

10
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Therefore, textile and garment companies will likely face stagnant
GM due to low selling prices. Furthermore, SG&A expenses may
increase with order growth because of stricter product quality
control, thereby weighing on EBIT margin expansion.

Regarding the F&Y export segment, we anticipate continued challenges in
1Q25F. Competition from cheap Chinese fibers poses a significant threat to
Vietnamese F&Y products. Selling prices are unlikely to experience a
substantial recovery and will likely remain at depressed levels to maintain export
order volumes. Consequently, we maintain a negative outlook on stocks within
this sector for at least the 1H25F.

Figure 22. the divergence trend between retailers’ inventories and wholesalers’ inventories.

Advanced retail sale: Clothing ($)
Retail inventory: Clothing ($)
Merchant Wholesalers inventory: Non-durable goods
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Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15%p or more

* Hold: Expected total return will be between -5%p and 15%p

* Sell: Expected total return will be -5%p or less

* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months

* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.

* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

Analyst Certification

I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

Important compliance notice

As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietham Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 13 Feb 2025.

KIS Vietnam Securities Corp. has not provided this report to various third parties.

Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 13 Feb 2025.
KIS Vietnam Securities Corp. has not issued CW with underlying stocks of stock names and is not the liquidity provider.
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Global Disclaimer

mGeneral

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.

= Country-specific disclaimer

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only
intended for major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons
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received this report under any express or implied understanding that they will direct commission income to Korea Investment & Securities,
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as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from
the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of
section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such
an invitation or inducement, it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (i)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order;
and (i) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment &
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be
distributed to any other party. KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole
discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA,
which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered
financial institution under Hong Kong’s SFC.

Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers
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