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Bullish hope for transformation

On Sep 20 the Ministry of Finance issued a circular 68/2024/TT-BTC, valid from
Nov 2 to adjust the transaction of listed shares, registration of transactions listed
on the securities trading system (regulated by Circular 120/2020/TT-BTC),
regulations for registration, depository, clearing and settlement of securities
(regulated by Circular 119/2020/TT-BTC), on operation of securities companies
(regulated by Circular 121/2020/TT-BTC). The details of circular 68 are listed in
Table 1 below but the main amendments are largely centered on 1) allowing foreign
institutional investors (FIl) could be short of funds when placing a buying share
order 2) the securities companies (brokers) must be responsible for payment and
the risk assessment.

Some are excited

The Circular 68 comes all in a sudden and sparks some delights thanks to its
positive effects including 1) financing the FIl at the time of placing buy orders
when they could lack funding and that could attract more foreign investment,
enhancing market liquidity 2) signaling a maturing Vietnam equity market, one
step closer to align with the global/emerging market practice of registration,
depository, clearing and settlement of securities and 3) facilitating the upgrading
to the emerging classification by FTSE Russell and MSCI .

But some are not....

Despite the growing optimistic sentiment on the Vietnam government's effort and
intention to develop the securities market, some respond that the change listed
in Circular 68 is not enough. The Fll expects more for the new adoptions
including the KRX platform which was suddenly muted in April, 2024, the model
of the Central Clearing Party (CCP), and the non-voting depositary receipt
(NVDR). Most importantly, to achieve and maintain emerging market status,
broader structural reforms and improvement in transparency, governance, and
regulatory frameworks must accompany.

Action speaks louder

Given only over one month left for the validity of circular 68, the feasibility is

universally controversial. First, the brokers must offer the eligible stock list of

which the FIl could buy for insufficient funds. Second, brokers must also apply

the internal credit rating to assess the risk of specific Fll. Last but not least, the

total funding amount could be the maximum of either 1) the minus between 2

times of shareholder’s equity and margin balance and 2) the convertible cash

assets. At present, while waiting for the guidance of Vietnam Securities

Depository and Clearing (VSD), the brokers must compile the internal routine to

allow the relevant parties/teams/departments to collaborate smoothly. Hence,

only times could answer the feasibility of the Circular 68. Reseach Dept

researchdept@kisvn.vn
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Table 1: Summary on the main content Circular 68/2024

No. Criteria Content Circular 68/2024
Entities not required to - Margin traders;
1 have sufficient funds Clause 1, Article 1
. - Foreign investors as organizations (foreign institutional investors).
when placing trade orders

2 Purchasing entity Stocks Clause 2, Article 1

Securities companies assess the payment risk of foreign institutional investors to determine the
3 Risk assessment . . Clause 2.1, Article 1
amount of money required when placing stock purchase orders.

If a foreign institutional investor does not pay the full amount for a stock purchase, the payment
Payment for insufficient
4 fund obligation is transferred to the securities company where the investor placed the order, exceptin  Clause 2.2, Article 1
unds
cases where the custodian bank confirms an incorrect balance.
Securities companies may transfer ownership outside the stock trading system or sell through an
agreement on the trading system for shares transferred to their proprietary account for foreign

Handling shares institutional investors with delayed payments, by the next trading day after shares are credited to
Clauses 2.3 and 2.4,

5 transferred to the the account, ensuring compliance with foreign ownership limits. Furthermore, they may sell shares |
Article 1

proprietary account on the trading system for shares already transferred to their proprietary account. Losses, gains,
and other expenses incurred from selling shares will be handled according to agreements between

the securities company and the foreign institutional investor or their authorized representative.

The custodian bank where the foreign institutional investor opens their custody account is
Payment responsibility of responsible for covering insufficient payments and any related costs (if any) if it confirms an .
6 . ) ) ) " . ) . Clause 2.5, Article 1
the custodian bank incorrect deposit balance with the securities company, leading to insufficient payment for stock

purchases.

Foreign institutional investors must have sufficient funds in their account before the custodian
7 Payment member is required to transfer money into their deposit account at the settlement bank to execute Clause 2.1, Article 2

stock transactions.

Securities companies may be penalized for violating laws and regulations of the Vietnam
8 Penalties Securities Depository and Clearing Corporation (VSDC) if they fail to ensure payment obligations  Clause 2.3, Article 2

for foreign institutional investors.

Certain restrictions when - Limits on receiving trade orders;

receiving stock purchase - No accepting purchase orders for stocks from the securities company itself;
9 4 . Clause 2, Article 3
orders without requiring - No accepting purchase orders from the parent company of the securities company and

sufficient funds subsidiaries of the same parent company owning shares in that securities company.

- The limit for receiving stock purchase orders without requiring sufficient funds from foreign
institutional investors = Total convertible cash assets but not exceeding the difference between two
equity times of the securities company and the margin loan outstanding. Convertible cash assets
10 Limits include: cash in fund, bank deposits, government debt instruments, unused certificates of deposit  Clause 2, Article 3
ensuring financial obligations, available overdraft limits, payment guarantee limits (if any),
proceeds from pending sales of proprietary securities, advance receivables for sales of securities,

and funds of foreign institutional investors to ensure payment capability for their stock purchases.

Basis for determining
11 . . - Quarterly financial statements prepared at the most recent period before the calculation. Clause 2, Article 3
equity capital

- If a securities company violates investment restrictions under Clause 4 of this article, it must not

o continue to accept stock purchase orders without requiring sufficient funds from foreign institutional )
12 Investment restrictions - _ o ) o Clause 3, Article 3
investors until it meets the investment limit and must implement necessary measures within a

maximum period of 1 year to comply with the investment limit.

- If a foreign institutional investor does not perform a buyback, the securities company where the
Information disclosure of
investor placed the order must disclose information through the channels of the State Securities
13 foreign institutional Clause 2 Article 4
. Commission, the stock exchange, VSDC, and also publish information on its electronic information
investors
page about the transaction

Source: KIS Vietnam




Table 2: Estimated the max funding amount by 40 largest securities company
based on the financial statement as of Jun-24 (VNDbn)

CODE Full name Margin bal. Sc\ﬁlr:?; -If-Sngna;
TCBS Securities company Techcombank 24,198 24,643 25,088
SSI Securities company SSI 19,596 24,840 30,083
Securities company Vpbank 9,079 16,835 24,591
VND Securities company VNDIRECT 10,936 17,284 23,632
SHS Securities company SG - HN 3,477 10,985 18,493
MASC Securities company Mirae Asset 16,066 9,994 3,922
VPBS Securities company VPS 11,104 9,869 8,633
VIX Securities company IB 4,084 9,115 14,146
BSI Securities company BIDV 4,970 4,906 4,841
HCM Securities company TP.HCM 18,542 10,664 2,785
VCI Securities company Viet Capital 7,864 8,859 9,853
ACBS Securities company ACB 7,236 8,897 10,558
KISVN Securities company KIS Vietham 7,597 5,556 3,515
MBS Securities company MB 9,823 5,409 994
DSE Securities company DNSE 3,411 4,117 4,824
KBSV Securities company KB Vietnam 6,145 4,267 2,388
VCBS Securities company Vietcombank 5,901 4,288 2,675
FTS Securities company FPT 6,059 3,878 1,697
ORS Securities company Tien Phong 2,183 3,717 5,251
TVSI Securities company Tan Viet 294 3,297 6,300
KEVS Securities company Maybank Kim Eng 4,542 3,209 1,877
FSC Securities company Yuanta Vietnam 4,206 3,072 1,938
VDS Securities company Rong Viet 2,657 2,653 2,649
AGR Agriseco 1,473 2,389 3,305
AAS Securities company Smartinvest 188 2,477 4,765
BVS Securities company Bao Viet 3,530 2,433 1,337
NASC Securities company Shinhan 3,247 2,357 1,466
DSC Securities company DSC 1,568 2,304 3,039
TVS Securities company Thien Viet 318 2,181 4,043
CTS Securities company Vietinbank 2,657 2,150 1,643
EVS Securities company Everest 172 1,983 3,793
DDSC Securities company AlS 123 1,890 3,658
APG Securities company APG 184 2,587 4,989
ROSE Securities company Kafi 3,921 2,643 1,366
PGSC Securities company HD Securities 185 2,459 4,732
HRSC Securities company KS 95 1,653 3,211
PHS Securities company Phu Hung 2,542 1,579 616
HFT Securities company Pinetree 1,862 1,520 1,178
VFS Securities company Nhat Viet 776 1,523 2,270
CBVS Securities company NH Vietnam 711 1,359 2,008

Source: KIS Vietnam, FiinProX




Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15%p or more

* Hold: Expected total return will be between -5%p and 15%p

* Sell: Expected total return will be -5%p or less

* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months

* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.

* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

Analyst Certification

I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/\We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

Important compliance notice

As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietham Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 30 Sep 2024.
KIS Vietnam Securities Corp. has not provided this report to various third parties.
Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 30 Sep 2024.
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Global Disclaimer

mnGeneral

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.

= Country-specific disclaimer

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only
intended for major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons
that receive this document by their acceptance thereof represent and warrant that they are a major U.S. institutional investor and have not
received this report under any express or implied understanding that they will direct commission income to Korea Investment & Securities,
Co., Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any U.S. recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Korea Investment & Securities America, Inc., which accepts responsibility for the
contents of this report in the U.S. The securities described in this report may not have been registered under the U.S. Securities Act of 1933,
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from
the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of
section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such
an invitation or inducement, it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (i)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order;
and (iii) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment &
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be
distributed to any other party. KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole
discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA,
which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered
financial institution under Hong Kong’s SFC.

Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers
Regulation of Singapore and accordingly may only be provided to persons in Singapore who are "institutional investors" as defined in Section
4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the person to whom Korea Investment &
Securities Co., Ltd. has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report
to any other person. Please contact Korea Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection
with, the analysis or report (Contact Number: 65 6501 5600).
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