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Vinh Hoan Corp (VHC)

A rosy growth of pangasius fillet exports

On 13th Aug, Vinh Hoan Corp. (VHC) released the performance report for July
2024. Here are some notable updates:
Maintaining an impressive topline’s growth in Jul-24

- In Jul-24, VHC released monthly revenue which sat at VND1,120bn (+29% yoy
and 9% mom). The impressive growth was mainly driven by these products
(Table 2):

o Pangasius products: It recorded VND608bn (+54% yoy and 24%
mom). Notably, the US market (the largest pangasius’s importer of
VHC) steeply soared by 91% yoy and 44% mom, to VND384bn. From
our observations, this revenue’s segment is obviously improving
month-by-month. Meanwhile, we witness pangasius export to Chinese
and EU market could experience a slowdown in Jul-24.

o Miscellaneous products (fish meal, fish oil...): Posting to VND173bn
(+24% yoy and -18% mom). Demand for processing animal feed could
remain high, thereby pushing fish meal and fish oil sales in Jul-24.

o Wellness (Collagen & Gelatin): Reaching at VND71bn (+8% yoy and
+16% mom), we think the growth that could be supported by new

capacity contribution and recovery of foodservice & healthcare sectors.

- Accumulating 7M24, VHC’s revenue posted to VND7,183bn (+24.3% yoy) and
it has fulfilled 59% our forecast.

Short-term prospects are favorable VHC’s

performance

gradually

- Based on Agromonitor detailed data, pangasius export volume continued to
surge by 21.6% yoy (~7,000 tonnes) in Jul-24. Notably, Vietham’s pangasius
ASPs to the US steadily grew to USD3.2/kg (+2% yoy, +4% mom), exceeding
our expectations (Figure 1, 2)

The faster-than-anticipated recovery in pangasius ASPs to US, along with
stable input costs (feeds & raw pangasius prices), could mark the beginning of
VHC's gross margin (GM) expansion from core business in 3Q24F. Therefore,
VHC’s NPAT is expected to gain a rosy growth from 3Q24F onwards (a double-
digit yoy increase), driven by high export volume growth and an expanded GM.

- As discussed in “2H24 Seafood Sector Outlook”, we assess short-term
valuation of VHC which must wait until the brighter pangasius export
performance. And these expectations could partially confirm in Jul-24.
Therefore, we reaffirm BUY recommendations for VHC, with a TP of
VND85,500/share (Upside: +24% vs. to closing price on 13 Aug—24).
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Major shareholders (%)
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Mitsubishi Corp 6.4
Dragon Capital 6.8

Performance

1M 6M 12M
Absolute (%) (7.8) 8.1 13.8
Relative to VNIndex (%p)  (3.9) 45 125

Stock price trend

(VND '000)
%0

80
70
60

50

Aug-23 Jan-24 Jun-24
Source: Bloomberg

Research Dept
researchdept@kisvn.vn



https://stockkisvn.vn/wp-content/uploads/2024/06/2H2024-Seafood-Outlook_ver.2.0-1.pdf

Vinh Hoan Corp (VHC)

Table 2. Pangasius revenue strongly soared in Jul-24

Table 1. VHC business results and KIS’s forecasts

Sales (VND bn)
chg. (% YoY)
Operating profit (VND bn)
Net profit (VND bn)
EPS (VND)

chg. (% YoY)
EBITDA (VND bn)
PE (x)

EV/EBITDA (x)

PB (x)

ROE (%)

Dividend yield (%)

2021A 2022A 2023A 2024F
9,054 13,231 10,033 12,129
29 46 (24) 21
1,199 2,254 969 1,289
1,099 1,975 919 1,134
5,033 9,028 4,173 5,058
53 80 (54) 2.9
1,484 2,581 1,371 1,885
9.8 6.3 14 12.9
8.1 5.1 10.3 12.1
19 1.7 1.6 1.7
20.1 29.7 11.6 13.1
34 3.0 31 3.6

2025F
14,713
21
2,031
1,716
7,654
51
2,614
8.5
7.7
15
18.1
3.6

Note: Net profit, EPS and ROE are based on figures attributed to controlling interest

Total sales
By product
Pangazius
By-product
Wellnezs
Value added

Miscelaneous
Rice products
Shrimp chip
By location
us

EU

China
Wietnam

ROW (incl HK)

Accumulating

Monthly
Jul-23 Jul-24 Yo (%)
865 1,120 29%
864 142
394 508 54%
209 188 -10%
66 71 8%
18 14 27%
139 173 24%
18 3 83%
20 34 0%
865 1,120
2N 384 91%
153 159 4%
137 118 3%
270 301 11%
104 157 51%

MaM (%) ™23 TM24 Yo (%)
% 5781 7,183 24.3%
24% 3,280 3795 15.7%
0% 991 1,085 9.5%
16% 413 528 27.8%
26% 78 34 7.7%
1% 79 1276 63.8%
3% 28 199 126.1%
21% 148 216 45.0%
449 1,835 2156 17.5%
2% 1,083 1,249 17.5%
AT% 687 758 10.3%
5% 1,522 2035 33.7%
1% 674 985 45.1%

KIS's forecast
12,129

Source: Company data, KISVN

Figure 1. Vietnam’s pangasius export value to US

surged +24.3% yoy

Figure 2... Pangasius ASPs to the US exceeded
expectations, reaching USD 3.21/kg in Jul-24,
thereby widening VHC’s GM from 3Q24F onward

Total pangasius export value

0,
(USDmn) yoy (%)
100 1 200
80 | 4 150
1 100
60 r
24.34 50
40 r
40
20 1 (50
0 I I I I I (100)
Feb-21 Sep-21 Apr-22  Nov-22 Jun-23 Jan-24

Pangasius export volume to US

('000 tonnes) Pangasius ASPs to US (USD/kg)
20 r 4 5.5
1 5.0
15 1 4.5
1 4.0
10 4 3.5
4 3.0
5 F 4 25
4 2.0
0 1.5
Jan-21 Aug-21 Mar-22 Oct-22 May-23 Dec-23 Jul-24

Source: Agromonitor, KISVN

Source: Agromonitor, KISVN




Vinh Hoan Corp (VHC)

m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15% or more
* Hold: Expected total return will be between -5% and 15%
* Sell: Expected total return will be -5% or less
* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

= Analyst Certification
I/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

n Important compliance notice
As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 14 Aug 2024.
KIS Vietnam Securities Corp. has not provided this report to various third parties.
Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 14 Aug 2024.
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Global Disclaimer

mGeneral

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.

= Country-specific disclaimer

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only
intended for major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons
that receive this document by their acceptance thereof represent and warrant that they are a major U.S. institutional investor and have not
received this report under any express or implied understanding that they will direct commission income to Korea Investment & Securities,
Co., Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any U.S. recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Korea Investment & Securities America, Inc., which accepts responsibility for the
contents of this report in the U.S. The securities described in this report may not have been registered under the U.S. Securities Act of 1933,
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from
the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of
section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such
an invitation or inducement, it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (ii)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order;
and (iii) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment &
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be
distributed to any other party. KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole
discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA,
which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered
financial institution under Hong Kong’s SFC.

Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers
Regulation of Singapore and accordingly may only be provided to persons in Singapore who are "institutional investors" as defined in Section
4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the person to whom Korea Investment &
Securities Co., Ltd. has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report
to any other person. Please contact Korea Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection
with, the analysis or report (Contact Number: 65 6501 5600).
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