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Consistent recovery 12Mraing  HOLD
Strong 2Q24 Profit growth 12M TP 27,400 from 23,000

- 2Q24 PBT grew +38.5%yoy to VND7,827bn from a low-based 2Q23 Up/Downside  +19%
thanks to (1) improvements in operating incomes for both net interest

income (+50.6%Yyoy) and non interest incomes (+30%Yyoy) (2) controlled Stock Data
operating income with lower CIR (2Q24’s 29% vs 2Q23's 31%). However, ~ /Nndex (Jul 25, pt 1228
Stock price (Jul 25, VND) 22,650

2Q24 risk provision expenses for credit losses rose significantly by

o .. ! Market cap (USD mn) 6,298
+104%yoy, partly restraining profit growth. Shares outstanding (mn) 7,045

- 1H2024 was up +38.6%yoy to VND15,628bn, completing 58% of 2024 52-Week highlow (VND) 24,800/13,432
6M avg. daily turnover (USD mn) 16.13

targets and 51% of KIS’s estimation. We forecast that TCB could grow

i . Free float / Foreign ownership (%) 68.2/21.5
+34%yoy in 2024 under better market conditions.

Major shareholders (%)
Masan 14.9

Strong credit growth and NIM improvement Ho Hung Anh and his family 13.55

- 2Q24 credit growth rose significantly +12.9%YTD (vs 2Q23’s
+9.7%YTD), double industry’s +6%YTD. High credit growth appeared Performance

from both corporate loans and retail loans. M 6M 12M
. Absolute (%) -0.1 0.3 0.4
- 2Q24 Large corporate loans (+15.5%YTD), contributed by real estate Relative to VNIndex (%p) 00 03 0.3

(+9.2%YTD), FMCG, retail & logistics (+46.8%YTD), and Utilities
&Techo (+69.4%YTD). Corporate bonds consistently declined in Stock price trend
1H2024 with -2.7%YTD.

30 (VND
'000)

- The retail segment was warm up, increasing from 1Q24’s +5.4%YTD to 25
2Q24’s +13.1%YTD mainly thanks to emerging SME and micro SME 20 |
(from 1Q24’s 47.6% YTD and 2Q24’s +81.0%YTD) and mortgage (from 5T
1Q24’s 1.3% YTD to 2Q24’s 7.2% YTD). Vinhome - one of the large 07

strategic partners — released positive contracted sales in 1H2024 with ST
VND51.7tn (+27%yoy) and a retail proportion of 68%. We expect the iz dmas  omzs gmar oz

real estate market to recover gradually in 2024F-2026F.

Source: Bloomberg
- With the low-interest rate environment, NIM improved from 2Q23’s 3.95%
to 2Q24’s 4.73% thanks to lower cost of funds and maintained high
CASA (2Q24’s 37.4% vs 1Q24’s 40.5% and 2Q23’s 35%). In 2Q24,
deposit growth was lower than credit growth, leading to higher LDR from
4Q23’s 77.4% to 2Q24’s 79.6%.

Strong net fee income recovery from a low-based 2Q23
- Net fee incomes in 2Q24 rose +35%yoy (to VND3,060bn) thanks to IB
fees (+231%yoy) and bancasurance (+127%yoy). IB continues to
recover thanks to demand recovery from bond products and increasing
stock market shares. We expect that 2024 net fee incomes could
maintain a double-digit growth thanks to improved IB activities from a
low-based 2024.
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Bad debts were still under control
- Bad debts were still controlled: 2Q24 NPL (2-5 group)/NPL (3-5
group) were 2.1%/1.23% (vs 1Q24 of 2.2%/1.13%). Of which, 2Q24
NPLs (3-5 group) of the retail segment/ corporate segment were
2.75%/0.32% (vs 1Q24: 2.37%/0.39%). We believe that 2024 bad
debts could be well-managed in line with the current market trends
and the economic recovery.

Recommendation and valuation
- We increased the target price by +24% after the stock dividend to
VND27,400 for mid-2025, and we also demoted our rating from BUY
to HOLD rating in the 2H2024 outlook report as the stock price has
surged +69% since the initial report.

- Thetarget price is estimated as an average of residual incomes (50%)
and PB multiple valuations (50%). For PB multiple valuation with a
target price of VND28,270, we increase a target PB multiple from
1.1x to 1.2x for higher 2024F-2025F profitability, applied to average
BVPS over 2024F-2025F.

Table 1. Cost of equity Table 2. Bended valuation

Items %

Metrics Implied price Weight Weight
Beta (x) 1.4
’ PB 28,270 50% 14,135
Risk free rate (%) 3.0
Equity risk premium (%) 9.0 Residual approach 26,628 50% 13,314
Cost of equity (%) 15.6 TCB's target share price 27,449

Table 4. Valuation approach

Table 3. Justified P/B ratio ;
1 Residual approach 2024F  2025F 2025F  2026F  2027F;

Items % Net attrib profit 24,701 32,6797 37,033 43,921 52,201
Equity 155,170 182,059 218,158 260,984 311,883
ROE (average 2023F-2024F) 18.0 ROE 17.3 19.7 18.6 18.4 18.3
Cost of equity 15.6 15.6 15.6 15.6 15.6
r (cost of equity) 15.6 Residual income 4,167 8,978 8,837 10,094 11,693
Discount factor 1.00 0.87 0.75 0.65 0.56
g (sustainable growth) 3.0 PV of FCF 2023-2027 31,627 31,744
Persistence factor 0.62 0.62
- Terminal value 12,216 14,121
Target P/B ratio 12 rotalvalue 43843 45866
Outstanding shares 3,523 3,523
Price (VND/shr) (A) 24,907 28,349
Mid-FY 25 TP 26,628

2. P/B multiple approach
BVPS (average of 2024F-

2025F, VND) 23,747
Fair PB (x) 1.2
Price (VND/shr) (B) 28,270
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Figure 1. Lowest P/B valuation in the historical trading
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Table 5. Earnings trend and outlook
2023 2024 2023 2024F 2Q24
1Q 2Q 3Q 4Q 1Q 2QF 3QF 4QF QoQ Yoy
Loans to customers
and corporate bonds 503219 506,334 523897 561,150 601,231 633,445 645,323 669,648 561,150 669,648 54 25.1
% growth (ytd) 9.0 97 135 216 7.1 12.9 15.0 19.3 216 19.3 - -
Loans to customers 465425 466,546 475606 518,642 559,277 592,083 596,438 622,889 518,642 622,889 59 26.9
NPL (3-5 group) 3,946 5,002 6,467 5,999 6,317 7.287 6,060 6,329 5,999 6,329 15.4 45.7
NPL ratio (%, %p) 0.8 1.1 1.4 12 1.1 12 1.0 1.0 1.2 1.0
NPL (2-5 group) 12,901 14,156 12,443 10,438 12,405 12,142 9,043 9,444 10,438 11,624 @.1) (14.2)
NPL ratio (%, %p) 28 3.0 26 2.0 2.2 2.1 15 1.5 2.0 19 (0.2) (1.0)
% L;J":)'; loss coverage 134 116 93 102 106 101 140 136 102 136 (4.9) (14.7)
VAMC 0 0 0 0 0 5 - - - - - -
Deposit from 434,027 436,904 470,870 539,364 551,817 593,846 602,879 632,192 539,364 632,192 76 35.9
customers and bond ’ ’ ! ’ ’ ’ ’ ’ ’ ’ . .
C'asetg"nfgrfsmm 387,298 381947 409,045 454,661 458,041 481,860 485,404 549,732 454661 549,732 52 262
% growth (ytd) - (1.4) 56 17.4 - 52 6.0 20.0 17.4 20.0 - 6.6
CASA (%) 32.0 34.9 33.6 39.9 40.5 374 374 42.9 39.9 42.9 (3.1) 25
Total assets 723518 732470 781,279 849,482 885,653 908,307 922,124 972,727 849,482 972,727 26 24.0
Total equity 119,135 123,683 128404 132,945 139,246 139,934 146,504 155,170 132,945 155170 05 13.1
;';]"C‘:'m"epe’a"”g 9,300 9,325 10,418 11,017 12,262 13,420 12,977 13,397 40,061 52,055 9.4 43.9
Net interest income 6,527 6,295 7.272 7,597 8,500 9,478 9,327 9,278 27,691 36,583 15 50.6
NIM (%, %p) 4.21 3.95 4.39 4.24 4.42 4.73 454 4.38 4.1 45 03 0.8
Non-interest income 2,773 3,030 3,146 3,420 3,762 3,942 3,650 4,118 12,370 15,472 48 301
ﬁ‘]‘zgfr‘]’emm'ss"’" 1,715 2,008 2,379 2,808 2,716 2,873 2,900 2,861 8,911 11,349 58 43.1
Gains on investment 1 83 638 303 1,050 808 250 (942) 1,025 1,166 (23.0) 874.5
securities
ggﬁ;g"”"”te’es‘ 1,057 939 129 309 3 261 500 2,199 2,434 2,957 . (72.2)
Ers"s"e'z'm for credit 535 807 945 1,634 1,211 1,644 850 409 3,921 4,114 35.8 103.7
Net operating revenue 8,765 8,518 9,474 9,383 11,051 11,775 12,127 12,988 36,140 47,941 6.6 382
SG&A 3,142 2,869 3,631 3,610 3,249 3,949 3,819 6,161 13,252 17,178 215 376
CIR (%) 33.8 30.8 34.8 328 265 29.4 294 46.0 33 33 2.9 (1.3)
Pre-provision
camings 6,158 6,456 6,788 7,407 9,013 9,471 9,158 7,235 26,809 34,877 5.1 46.7
EBT 5,623 5,649 5,843 5773 7,802 7,827 8,308 6,826 22,888 30,763 03 385
Net profit 4,537 4,503 4,669 4,482 6,277 6,270 6,647 5,256 18,191 24,449 0.1) 39.2
Controlling-int. NP 4,497 4,455 4613 4,439 6,221 6,193 6,570 5179 18,004 24.198 (0.4) 34.4

Ngudn: Fiinpro, TCB, KISVN
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Figure 2. Credit growth Figure 3. NIM and COF
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H Company overview

TCB is the leading private bank in Vietnam, operating 300 branches and transaction offices. TCB holds top
1 real estate credit and top 1 bond brokerage market share in the sector. It has three subsidiaries including
Techcom securities, Techcom Capital, and Techcombank Asset Management. TCB focuses sectors (Real
estate, Construction, Materials, FMCG, Utilities, and financial services). Besides, TCB enhances their scale
through the powerful digital experience within the "all-in-one" WINLife ecosystem.
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Balance sheet (VNDbn) Income statement (VND bn)
2021A 2022A 2023A 2024F 2025F S071A  2022A  2023A  2024F  2025F
Total assets 569,576 700,161 850,799 972,727 1147196  1qa) operating income 37,076 40,902 40,061 52,055 65,262
Gross IEAs 525,475 618,882 758,611 874,115 1,044,220 ) )
Net interest income 26,699 30,290 27,691 36,583 46,391
Loans and corp bonds 410,150 461,539 561,150 669,648 802,016
Household 161,693 226,743 226,743 263,841 353,087 Interest income 35503 44,753 56,708 59,803 78,262
Corporate 248,457 234,795 334,407 405,807 448,930 Interest cost 8,805 14,463 29,017 23,220 31,871
Dep’t and loans to Fls 88,554 103,156 141,194 139,612 167,088  Non-interest income 10,378 10,612 12,370 15,472 18,870
Deptto SBV and G-bond 26771 54,187 56267 64854 75116 Net commission income 6614 8252 8911 11,349 13,927
VAMC bond - - - - - . . .
Gains on investment securities 1,961 192 1,025 1,166 1,262
NIEAS 49,228 87,332 99,473 109,535 116,578
Others 5127 6,052 7285 10,923 13,602 Other non-interest income 1,803 2,167 2,434 2957 3,681
Total liabilities 475,687 585,608 717,854 817,557 965,137  Provision for credit losses 2,665 1,936 3921 4,114 4611
Deposits 314,753 358,404 454,661 549,732 667,959  Net operating revenue 34,412 38,966 36,140 47,941 60,651
Debentures 33,680 34,007 84,703 82460 100194 oo 11173 13398 13252 17.178 19,578
Dep’t and loans from Fls 112,459 167,563 153,173 160,832 168,873 Ermol benef
mployee benefits . . . . .
Loans from Gov't and SBV 1 8 0 - - ploy! : na na na na na
Other liabilities 14,796 25,626 25317 24,534 28,111  Pre-provision earnings 25,903 27,504 26,809 34,877 45,683
Total equities 93,888 114,554 132,945 155,170 182,059 Earnings before tax 23,238 25568 22,888 30,763 41,072
Controlling interests 93,041 113,425 131,628 153,853 180,742 Ty 4823 5131 4697 6313 8429
Capital stock 35109 35172 35225 35225 35,225 Tax rate (%) 208 201 205 205 205
Capital surplus 476 476 476 476 476 o . )
Other reserves 0156 11,600 45726 48.426 52,056 Continuing operations profit 18,209 20,317 17,998 24,166 32,165
Retained earnings 48,300 66,168 50,201 69,725 92,985 Reversals of written-off loans 206 119 193 283 478
OClI - - - - - Net profit 18,415 20,436 18,191 24,449 32,643
Minority interest 847 1,129 1,317 1,317 1,317  Net profit of controlling interest ~ 18,052 20,150 18,004 24,701 32,979
Key financial data Valuation
2021A 2022A 2023A 2024F 2025F 2021A 2022A 2023A 2024F 2025F
Profitability and efficiency (%) Per share (VND, adj.)
ROE 215 195 147 173 197  ppg 13,250 16,124 18,684 21,839 25,655
ROA 3.6 3.2 2.3 2.7 3.1
EPS 2,557 2,850 2,541 3,492 4,662
NIM 58 54 4.1 4.5 4.9
) DPS - - - 750 -
Asset yield 7.7 7.9 8.4 7.4 8.3
Valuation
Cost of fund 22 28 46 31 37 tion (x)
Cost-income ratio 301 328 331 330 300 FB iz 14 12 11 09
Credit cost 07 04 08 07 06 PE 9.0 8.1 9.1 6.6 4.9
Growth (%) P/PPE 6.2 5.9 6.0 4.6 35
Net profit of controlling interest 46.5 11.6 (10.7) 37.2 33,5 Dividend yield (%) - - - 3.3 -
Pre-provision earnings 40.7 6.2 (25) 301 310 Dividend payout ratio (%) _ _ _ 215 _
Credit growth 265 125 21.6 193 1938 ROE analysis (%)
Total assets 29.4 229 215 143 179
ROE 21.5 19.5 14.7 17.3 19.7
Asset quality (%)
. Leverage(x) 6.1 6.1 6.4 6.3 6.3
NPL ratio 0.7 0.7 1.2 1.0 0.9
. IEAS to total assets . . . . .
NPL coverage ratio 162.9 157.3 102.1 1358 1715 914 876 88.4 88.9 900
Loan to deposit 907 946 892 924 927 NetincometolEAs 34 33 24 28 32
Capital adequacy (%) Net interest income to IEAs 5.1 4.9 3.7 4.2 4.4
CAR ratio 15,0 152 144 125 13.0 Non-interest income to IEAs 2.0 1.7 1.6 1.8 1.8
CET1 ratio 19.7 193 143 158 16.4  Creditcostto IEAs 0.5 0.3 0.5 0.5 0.4
Tier 1 ratio SG&A to IEAs 21 2.2 1.7 2.0 1.9
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m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12-month forward performance
* BUY: Expected total return will be 15% or more
* Hold: Expected total return will be between -5% and 15%
® Sell: Expected total return will be -5% or less
* KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.

=  Analyst Certification
|/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

» Important compliance notice
As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), KIS Vietnam Securities Corp. or its affiliates does not own 1%
or more of any class of common equity securities of the companies mentioned in this report.

There is no actual, material conflict of interest of the research analyst or KIS Vietnam Securities Corp. or its affiliates known at the time of publication of the research
report or at the time of the public appearance.

KIS Vietnam Securities Corp. or its affiliates has not managed or co-managed a public offering of securities for the companies mentioned in this report in the past
12 months;

KIS Vietnam Securities Corp. or its affiliates has not received compensation for investment banking services from the companies mentioned in this report in the past
12 months; KIS Vietnam Securities Corp. or its affiliates does not expect to receive or intend to seek compensation for investment banking services from the
companies mentioned in this report in the next 3 months.

KIS Vietnam Securities Corp. or its affiliates was not making a market in securities of the companies mentioned in this report at the time that the research report
was published.

KIS Vietnam Securities Corp. does not own over 1% of shares of the companies mentioned in this report as of 24 Jul 2024.

KIS Vietnam Securities Corp. has not provided this report to various third parties.

Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies mentioned in this report as of 24 Jul 2024.
KIS Vietnam Securities Corp. has not issued CW with underlying stocks of Techcombank (TCB) and is not the liquidity provider.
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Global Disclaimer

nGeneral

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.

u Country-specific disclaimer

United States: This report is distributed in the U.S. by Korea Investment & Securities America, Inc., a member of FINRA/SIPC, and is only
intended for major U.S. institutional investors as defined in Rule 15a-6(a)(2) under the U.S. Securities Exchange Act of 1934. All U.S. persons
that receive this document by their acceptance thereof represent and warrant that they are a major U.S. institutional investor and have not
received this report under any express or implied understanding that they will direct commission income to Korea Investment & Securities,
Co., Ltd. or its affiliates. Pursuant to Rule 15a-6(a)(3), any U.S. recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Korea Investment & Securities America, Inc., which accepts responsibility for the
contents of this report in the U.S. The securities described in this report may not have been registered under the U.S. Securities Act of 1933,
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from
the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of
section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such
an invitation or inducement, it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (i)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order;
and (i) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment &
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be
distributed to any other party. KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole
discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA,
which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered
financial institution under Hong Kong’s SFC.

Singapore: This report is provided pursuant to the financial advisory licensing exemption under Regulation 27(1)(e) of the Financial Advisers
Regulation of Singapore and accordingly may only be provided to persons in Singapore who are "institutional investors" as defined in Section
4A of the Securities and Futures Act, Chapter 289 of Singapore. This report is intended only for the person to whom Korea Investment &
Securities Co., Ltd. has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report
to any other person. Please contact Korea Investment & Securities Singapore Pte Ltd in respect of any matters arising from, or in connection
with, the analysis or report (Contact Number: 65 6501 5600).

Copyright (© 2024 KIS Vietnam Securities Corp.. All rights reserved. No part of this report may be reproduced or distributed in any manner
without permission of KIS Vietnam Securities Corp..




